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W inne representatives of practically every industry 
upon whose products Congress proposes to lay new or 
increased taxes have filed protests against 
Objections to such action with the Ways and Means Com- 
Federal Tax mittee of the House of Representatives at 
Washington a particularly strong case was 
made by those who appeared in behalf of the petroleum in- 
dustry. The taxation of gasoline heretofore has been a func- 
tion exercised by the various States of the American Union. 
So freely have they availed themselves of its possibilities that 
all the forty-eight States now place imposts of two to seven 
cents a gallon on motor fuel. Until recently the proceeds 
of these State taxes were devoted to road improvement, an 
application heartily approved by the operators of motor 
vehicles who have raised no objection to the payment of 
rather stiff taxes for this purpose. Within the past year. 
however, a tendency has become manifest among State Legis- 
latures to increase the size of gasoline taxes and to divert 
the added amounts to objects other than road maintenance 
and construction. 

A Federal charge on motor fuel is open to a triple objec- 
tion. It invades the limited field from which the States are 
able to select revenue producing measures; there appears to 
be no intention to apply the proceeds to the specific purpose 
for which such a tax is particularly appropriate; it adds a 
further load to an industry already overburdened with taxes 
of many kinds. Governor Roosevelt of New York recently 
made a strong case against invasion by the National Govern- 
ment of fields of taxation developed by the States for their 
own support and pointed out the difficulty of formulating 
financial programs for State maintenance under the constant 
possibility that the Federal Government might tap the same 
sources of revenue. 

The representatives of the petroleum industry indicated 
their willingness to share in reasonable measure the added 
burdens which Washington finds it necessary to impose upon 
business. They proposed a general sales tax of one percent 
to apply to all commodities. It would have the virtue of 
producing a large amount of revenue, some $600,000,000 an- 
nually, while bearing but lightly upon the individual citizen. 
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Certainly a tax of that kind, widely distributed as it neces- 
sarily would be, is far more defensible than a 20 percent 
impost upon a product which already is taxed in many parts 
of the country at 100 percent or more of its actual market 
value. 
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How many oil men stop to consider the fact that, in their 
own way, the oil well equipment and supply people have been 
making a substantial, unhesitant sacrifice in 
the interest of restricted production? There 
is every selfish inducement for suppliers to 
stand with the little people who have been 
trying to break the back of the movement, particularly since 
the majors have been practically out of the equipment market 
for a year and some of them active in second hand machinery 
sales. Every substantial supplier known to us has stood 
staunchly by the industry’s program although it entailed tre- 
mendous losses in both their inventories and current opera- 
tions. 

Oil operators should not take this support too much as a 
matter of course. This great auxiliary industry should be 
more than simply complimented for its steadfastness; such 
loyalty is entitled to substantial recognition. 

Much of the technical progress made by the petroleum in- 
dustry has been due to the vision and enterprise of equipment 
manufacturers. These men are entitled to a reasonable profit 
on their services. If it is not forthcoming the petroleum in- 
dustry itself will ultimately pay the penalty in the form of 
curtailed service and lack of engineering progress. 

To those who authorize purchases for the petroleum indus- 
try and to the actual buyers as well we say: Don’t force 
prices on what you buy below cost just because the sales de- 
partment is trying to arrive at a point where the company 
can give gasoline away. Shun the price cutting equipment 
manufacturer in just the same way your company wants 
the motoring public to refrain from patronizing the price 
cutting service station. Try to adjust your requirements so 
as to give your supplier a moderate but steady flow of busi- 
ness. Remind the big boss that if he goes a few years more 
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without placing an order he may want a lot of things in a 
hurry someday just when everybody else does. Remember 
the Irishman who fed his cow on sawdust. He cut down his 
feed bill, but he lost his cow. 
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Adssrenons that the Department of State of the United 
States exerted pressure upon the Government of Colombia to 
confirm an oil concession to a subsidiary of 
Foreign the Gulf Refining Company as a condition to 
Loan Policy approval of a loan to Colombia by New York 
banking houses engrossed the attention of 
the Senate Finance Committee in Washington during several 
days of the month just past. It was perfectly well appreciated 
that this particular phase of the inquiry was a political fishing 
expedition, designed to uncover something that could be used 
against Secretary of the Treasury Mellon through his con- 
nection and that of other members of his family with the 
petroleum company that holds the concession. Nevertheless. 
the newspapers devoted many columns to the proceedings of 
the Congressional Committee and to discussion of the ques- 
tion whether or not the granting of the Colombian concession 
was related to the completion of the loan. 

Secretary Mellon, we feel, requires no defense for his official 
conduct. In fact the attempted slur upon him was fully and 
effectively answered by his own published statement that he 
never had had any conversations with President Olaya, with 
officials of the State Department nor with bankers regarding 
the Colombian loan. The feature of the Congressional inquiry 
to which we wish to direct notice is one that, strangely enough. 
has not received attention in the extensive comment upon 
the proceedings that has appeared in the press. 

An amazing thing—at least it would be amazing except 
for the peculiar and artificial atmosphere that envelopes the 
activities of Washington politicians—is the effort to create 
an impression in the public mind that there is something 
discreditable in attempting to obtain fair treatment by would- 
be borrowers for the investments of United States citizens. 
To our way of thinking the Federal departments and their 
representatives abroad are open to criticism precisely on the 
ground that in too many instances they have neglected to 
safeguard these interests. Over zeal in this direction may 
result in minor indiscretions now and then, but an attitude of 
indifference sacrifices legitimate trade opportunities and earns 
the contempt of those nations who may be disposed to take 
advantage of it. 
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Testimony before the Senate Committee indicates that 
in some cases the State Department of the United States 
encouraged loans by private banking inter- 

Government ests to foreign Governments, at least to 
at Fault the extent of conveying approvingly to the 
financiers the representations of the prospec- 

tive borrowers. Its course in this respect may merit reproof. 
Certainly the desire of State Department officials to cultivate 
the good will of other nations cannot excuse either active or 
passive encouragement to the investment of the savings of 
the American people in loans of doubtful security of which 
some billions of dollars are now outstanding. If, however. 
officials of the Federal Government occasionally made their 
approval of a foreign loan dependent upon fulfillment by the 
borrowing Government of its obligations toward American 
‘ citizens such action is deserving of praise, not censure. The 
policy that has long been pursued deliberately and openly by 
European Governments in connection with international 
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loans and investments includes not only the protection of 
capital so invested but the exaction of special trade advantages 
as well. British capital has developed latent resources in all 
parts of the world and British trade has followed the pound 
sterling in its globe-encircling course. When French funds 
go into foreign territory for investment the French Govern- 
ment does not hesitate to insist that special consideration be 
extended to its nationals in one or more branches of trade. 

It has remained for the United States to disregard the 
legitimate commercial advantages that in the past have been 
caused to attend the investment of capital in foreign fields. 
When the proceeds of a loan negotiated in the United States 
are used to construct a South American railway and all but 
ten percent of the materials used are purchased from other 
countries the spectacle undoubtedly induces much silent mirth 
among the hard-boiled and efficient officials of European Gov- 
ernments. The late Secretary Bryan, in his brief term at 
the head of President Wilson’s cabinet, even enunciated the 
policy that since American investors placed their capital 
in foreign enterprises with the despicable purpose of obtain- 
ing profits they could expect no help from their home Govern- 
ment if their properties happened to be confiscated. Although 
Americans have been charged with practicing dollar diplomacy 
the Government of the United States has been far behind 
those of Europe in exacting commercial advantages as part 
of the price of credit accommodation or in upholding the 
property rights of its citizens under foreign jurisdiction. 
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I, the matter of the much discussed Barco Concession, 
this was not, as might have been concluded from some of the 
press reports of the Congressional inquiry, a 

The Bareo grant issued contemporaneously with the loan 

Concession Of June, 1931. The original concession was 

granted to Don Virgilio Bareo in 1905, was 
transferred to the Carib Syndicate in 1917, and was recon- 
veyed by the Syndicate to the Colombian Petroleum Company 
in 1918. It came under the control of the Gulf Refining Com- 
pany in 1926 through its purchase of a majority interest in 
Colombian Petroleum Company. The concession was cancelled 
by the Colombian Government later in 1926 on the ground 
that the requirements of the original concession had not 
been complied with in certain particulars. The Colombian 
Petroleum Company maintained that the conditions had been 
complied with, that this was substantiated by the public 
record in Colombia, and that such compliance had been recog- 
nized by Colombia in the 1918 transfer in which it 
had joined. The Government refused to reconsider its 
cancellation decree and the company took its case before 
the Colombian supreme court for adjudication. As we under- 
stand it, this case still rests before that court. A compromise 
agreement was finally reached after prolonged negotiations 
which had their inception in 1926, and this compromise agree- 
ment was confirmed by the Colombian Congress in June, 1931, 
just shortly before the time when the concluding instalment 
of the loan arranged with United States bankers was paid 
over to Colombia. Apparently, it was merely a coincidence 
that the two events fell so nearly together and not because 
the representatives of the United States were alert to pro- 
tect rights that had been assailed. 

It is worth while to recall that the Federal administration 
at Washington not only approved, but actually urged, the em- 
ployment of American capital to develop petroleum production 
in other countries no less than ten years ago at a time when 
a considerable foreign expansion of American oil interests 
took place. At that time prominent members of the petroleum 
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industry were summoned to Washington and were urged by 
Government officials to extend their operations to outside 
fields. The view prevailing in official circles at that time was 
that the petroleum resources of the United States were being 
depleted at a dangerously rapid rate. The “cheap foreign oil” 
against which a tariff barrier is now being urged was wel- 
comed then, and it was considered of national economic ad- 
vantage to conserve an irreplacable natural resource by 
drawing upon outside sources of supply for a substantial 
part of the country’s petroleum requirements. To say that 
capital invested under the direct encouragement of responsible 
Federal officials is not entitled to the friendly interest of these 
officials and their successors is to indict the Government itself. 
In no other nation on earth would an attack be made upon 
Government officials for upholding the rights of citizens or 
even for going so far as to seek legitimate commercial oppor- 
tunities in connection with an international loan. 
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Qurrorrens of an import duty on petroleum who are 
trying to foment a boycott against New England products 
in the oil-producing sections of the south- 
Wrongheaded western United States not only are adopting 
Tariff Tacties bad tactics so far as the furtherance of their 
own cause is concerned but are endeavoring 

to initiate a practice which, if generally adopted, would be 
exceedingly dangerous to the economic future of the country. 
Boycotting attempts invariably invite reprisals. Once the 
residents of different sections of the United States began 
to refuse to do business with other sections whose citizens 
did not share their political or economic ideas the factor 








which has contributed more than any other to the prosperity 
of the country would be destroyed. 

A movement such as that proposed by certain misguided 
citizens of Oklahoma probably would not get very far be- 
cause it would be certain to alienate many persons otherwise 
friendly to an oil tariff while it is inconceivable that it could 
succeed in coercing those against whom it was directed. While 
a proposal of this sort is apt to be lightly dismissed because 
of the belief that the sound elements of the very section in 
which it originates will not support the methods proposed it 
should be vigorously condemned as establishing an exceedingly 
vicious precedent. That it could have been broached at all 
merely serves as an example of the lengths to which wrong- 
headed zealots will go in the attempt to gain a selfish ad- 
vantage, although in this case one of very doubtful value. 
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‘Eee vigor with which Judge Beaty took the office of 
President of the American Petroleum Institute created a 
favorable impression in every quarter. His 
subsequent declaration that urgent steps to 
save the industry were imperative was widely 
recognized as a bold frontal attack on the 
most serious problem confronting his administration though 
there was some mild criticism of his action addressing the 
newspapers generally on the subject. 

The Institute needs a resolute man of high ideals at its 
head, a man who, like Judge Beaty has the courage of his 
convictions. The industry does not want and does not need 
a “czar.” It is not a governing body but a voluntary associa- 
tion having the welfare of the industry at heart. 
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The Texas Corporation has purchased 49 percent interest in the plant of the Raffinerie de Petrole de la Gironde, Bec d’ Ambes, 
Bordeaux, France, completed late last year. 
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British Market Waits on Government Policy 


Trade Remains in Dark as to Reported Intention 


to Apply Import Tax or Quota System. Marketing 


Combination of Shell-Anglo-Persian Now in 


Operation. 


Without Premium. 


LONDON. 

§, far 1932 has not brought the 
rise in petrol prices which was gener- 
ally expected to follow the agreement be- 
tween the Shell and Anglo-Persian 
interests announced last month, 
These two companies, however, 
through their new subsidiary 
“Shell-Mex and B. P. Ltd.” are 
proceeding to economize in 
various ways. Among _ these 
are the elimination of duplica- 
tion of marketing facilities 
heretofore existing (although 
the brands of both companies 
continue to be sold side by side 
through the new organization), 
the shutting down of storage 
depots in small towns where 
double sets of distributing 
services have been maintained, 
and, incidentally, the reduction 
of pay roll charges by releas- 
ing a large number of em- 
ployes whose services are no 
longer necessary. In the case 
of the Royal Dutch-Shell or- 
ganization at least there has 
been a substantial cut in sal- 
aries and wages all down the 
line. 

Introduction of these econ- 
omies obviously places’ the 
other member of the former 
“Big Three,” the Anglo-Amer- 
ican, at something of a dis- 
advantage as this company 
has not resorted to wage cuts but is 
carrying on as formerly. For some time 
after the original announcement of the 
merger of marketing activities there 
was considerable doubt as to the position 
and the intentions of this company. 
There were reports that it would join 
in the combination, that it had not been 
invited to participate, that it had been 
invited but declined and that the ques- 
tion of its participation was still un- 
settled. These doubts were finally set- 
tled by the Anglo-American’s announce- 
ment that it would go it alone. Specu- 
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Government. 


policy. 


decides to go along alone. 


Anglo-American Sells Ethyl Petrol 


lation then shifted to the question 
whether this means a break in the more 
or less close relations that heretofore 
have existed among the so-called “Bix 
Three” or whether it merely indicated 


ucts on a profitable basis without bringing in 
increased competition is a question which 
British marketers have not yet answered. 
How to protect the domestic trade without the 


sacrifice of revenue is the problem before the 


prices may await announcement of official 


sales activities of the Shell and Anglo-Persian 
companies has been effected through 
organization of the jointly controlled “Shell- 
Mex and B. P. Ltd.” while Anglo-American 
The latter com- 
pany has just announced that its Ethyl petrol 


will be sold without a premium. 


that Anglo-American, for reasons of its 
own, considered it advisable to maintain 
an independent position so far as its 
marketing operations are concerned 
while continuing to cooperate with the 
other two in other respects. 

We are able to state upon good au- 
thority that before any public announce- 
ment of the new marketing plan was 
made the Anglo-American principals 
were asked to participate. After due 
consideration the invitation was de- 
clined. 

While the Standard has had resident 


Expected advance in petrol 


Meanwhile the consolidation of the 





minority partners in various parts of 
the world for years its policy in the 
main has been one of operation along in- 
dependent lines. It was felt that a three- 
cornered marketing arrangement would 
place the powerful Standard organiza- 
tion in a minority position and cause it 
to forfeit its freedom of action. 

Other reasons entered into the de- 
cision to go it alone, prominent among 
these being the sincere belief that it 
might prove unwise in the long run to 
try and concentrate as much as eighty 
percent of the business in the hands of 
one super-group. A less immediate 

factor, but one which had some 
weight, was that one effect of 
the proposal would be to place 
a large independent American 
organization into partnership 


How to put the sale of petroleum prod- with a British company in 


which the British Government 
was the largest stockholder, a 
situation which might con- 
ceivably prove embarrassing to 
the Standard at home under 
certain circumstances. 
Non-participation by Anglo- 
American has enabled the new 
marketing combine to capital- 
ize on the “Buy British” move- 
ment that now is exerting 
a powerful influence in the 
British home market. An ex- 


the ample of how this appeal is 


being used will be found in 
the specimen advertisement of 
“Shell-Mex and B. P. Ltd.” 
which is reproduced in connec- 
tion with this article. From it 
we quote the following: 

“The public are reminded 
that of all companies distribut- 
ing petroleum products in the 
United Kingdom, ‘Shell-Mex 
and B. P. Ltd.’ employs by far 
the greatest amount of British 
capital and by far the largest number 
of British subjects, and is by far the 
largest customer for British goods.” 

An interesting move in connection 
with the new alignment is the announce- 
ment recently made by Anglo-American 
that hereafter its Pratts-Ethyl brand 
will be sold without a premium. 

For some time past British Petroleum 
has been marketing “B.P.Plus,” which 
contains tetra-ethyl anti-knock fluid 
without applying to it the name ethyl. 
which of course it is under no com- 
pulsion to use. 
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To maintain its position of meeting 
all competition, Anglo-American’s Pratts 
Ethyl brand will be marketed in at 
least the same quality as B.P.Plus Ethyl 
regardless of the premium having been 
abolished by the American company. 

Anglo-American appears to be con- 
fident that far from being placed at any 
disadvantage by the new marketing com- 
bination that it will gain from its inde- 
pendent position. The fact that the 
Standard Oil Company of N. J. is half 
owner of the Ethyl Gasoline Corpora- 
tion is held by the trade to facilitate a 
liberal policy in the direction of the step 
just taken. 

There remains also the question of the 
attitude of the big companies toward the 
independents and particularly the two 
newcomers in the field, the Petroleum 
Storage and Finance Corporation Ltd. 
(Standard of Indiana) and Trinidad 
Leaseholds Ltd. (Central Mining and In- 
vestment Corporation Ltd.). The for- 
mer of these two has made really re- 
markable progress during the past year 
and is said to hold about 10 percent of 
the petrol trade at present. In the past 
it has been customary for the “Big 
Three” to agree upon price changes and 
then notify the independents by tele- 
phone on the eve of the date when the 
change became effective. Whether this 
more or less arbitrary policy is to be 
followed in future or whether changes 
are to come as a result of general con- 
sultation is a question on which the 
trade awaits enlightenment. 

At any rate it is to be assumed that 
the agreement reached last month puts 
an end to price cutting as all the com- 
panies associated in the agreement un- 
dertake to maintain the same prices. It 
is, as yet, only a “gentleman’s agree- 
ment,” but presumably will be given 
some more definite form shortly. In 
doing so perhaps the lawyers responsible 
for the drafting will avoid some absurdi- 
ties of the 1928-29 arrangement, such 
as Clause 2 which gave the independent 
signatories the right of losing one penny 
per gallon more than the Big Three and 
in addition, bound them to restrict their 
trade. Further, in Clause 5 it was laid 
down that the independents had to pay 
also the loyalty bonus to filling station 
proprietors, this being an extra penny 
of profit allowed to any proprietor who 
confined his stocks to spirit supplied by 
the signatories to the agreement. As is 
obvious, the retail selling price being 
constant and general, this means a penny 
extra out of the pocket of the unfor- 
tunate supplier and, in many cases 
meant that, after paying tax and without 
making any provision for bad debts, he 
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Reproduction of 
announcement 
referred to on 

page 60. 


had to give the petrol away for nothing 
and did not receive enough to cover his 
delivery and overhead charge. Under the 
circumstances, it is not to be wondered 
at that three of the signatories fell out 
and it can be understood that none of 
them exceeded the quota allotted to 
them. The quota fixed for Sealand (Con- 
tinental Oil Company), the sole sur- 
vivor of the original independents, is 
of interest. For 1929 this was 19,- 
215,000 British gallons, but for 1931 was 
13% percent more, or 21,809,025 gallons, 
the increase of trade in 1930 being 18 
percent above the “standard” year of 
1928, of which increase the independents 
were allowed to take up 75 percent. It 
is very unlikely that the Petroleum 
Storage Company will subscribe to any 
agreement with restricts expansion so 
it may be that, for the present at least, 
the quota system is ended. 

The other independent parties to the 
“gentlemen’s agreement” are the Sea- 
land, Russian Oil Products, and the 
Medway Oil and Storage Company, Ltd. 
The first and last named of these have 
already respected the arrangement, and, 
as was agreed, raised their prices to the 
figures charged by the Big Three, but 
R. O. P., the Soviet selling organization 
of Great Britain, has not yet followed 
suit. For that matter this concern did 
not adhere fully to the provisions of the 
1929 agreement but did not sell up to 
its quota allowance and, apparently, does 
not wish to do so. The chief of the 
concerns still independent, Cory Bros., 
Ltd., has fallen into line, and the only 
firms outstanding have but a trifling 
filling station trade. 

Meanwhile, Sir Clifford Cory, on be- 
half of his firm, has addressed a letter 
to Walter Runciman, President of the 
Board of Trade, calling attention to the 
persistent rumors that the British Gov- 
ernment has in contemplation some 
scheme for the protection of established 
petrol importers and distributors, either 
by restricting the number of importers 
or by the imposition on newcomers of an 
additional import tax. He is asking for 
a written answer from the President as 
to the Government’s intentions in this 
matter, but, up to the present, has 
merely received a formal acknowledge- 
ment of the receipt of his letter. It may 
be expected that the reply, when it 
comes, will be to the effect that the Gov- 
ernment has not any present intention 
of restricting imports of petrol. A con- 
sideration tending to such a decision is 
the fear that advantare of the oppor- 
tunity to advance nrices may be taken 
to such an extent that sales will be con- 
siderably reduced with a corresponding 
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Official announcement 
by the Shell Group and 


the Anglo-Persian Group 


From the Ist January 1932 
“Shell-Mex Limited” and the 
“British Petroleum Co., Lid 
the marketing organisations in 
Great Britain of the Shell Group 
and of the Anglo-Persian Group 
respectively, are to be associated 
inanew Company under the titk 
of “Shell-Mex and B.P. Lid 


At the same time as the vast oil 
producing and refining re- 
sources of the Shell Group and 
the Anglo-Persian Group hav« 
been developed. detailed market 
ing organisations have been built 


ducts which the two parties be. 


already e-tabliched 


Special emphasis is laid o 
fact that the new organisatic 
continuing to market the + 
known brands hitherto 
tributed by “Shell-Mex Limi 
and the “British Petroleum ¢ 
Lid.” which will retain all 
original and distinetiv« 


tere tics 


The public may be asured noe 
only of a continuation of the 


same high quality, which they 


up by them in this country by have always enjoyed. but abo of 
the expenditure of large sums of an increased facility for period- 
British capital in order to meet ical improvements due to thus 


from year to vear the progressiv« 
requirements of the country for 


petroleum products 


The Association is a piece of con 


collaboration of resource 


The public are reminded that «f 
all« ompanies distributing petro 


leum products in the United 


structive rationalization havin: Kingdom, *“Shell-Mex and BF 
for its object a joint organisation Lid” employs by far the greatest 
to continue the efficient sers ice amount of British capital and by 
already rendered to the public far the largest number of Britt: 
and to preserve to the new Com- subjects, and is by far the largest 
pany that outlet for their pro- customer for British cood 
SWELL-MEX 
er 
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reduction of the tax revenue. In an 
article in the DAILY Express of the 11th 
inst., it is pointed out that there is a 
serious decline in the number of motor 
licenses taken out. While the article at- 
tributes this to the increase in the tax on 
petrol to 8d per gallon, it is more prob- 
able that it was due to the call for in- 
come tax payments. 

It is probable that the chief companies 
are awaiting the Government pronounce- 
ment for which Sir Clifford Cory has 
asked, before advancing prices. Any 
serious advance would curtail sales, but 
some rise is expected. 

Continued expansion of the trade of 
the Petroleum Storage and Finance Cor- 
poration and the fact that the company 
is disposing of large quantities of petrol 
which the Standard of Indiana micht 
find it difficult to market elsewhere does 
not provide an example which other pro- 
ducers can safely follow. Petroleum 
Storage is most fortunate in its man- 
agement and has a very fair agreement 
with its suppliers, under which the lat- 
ter temporarily stand some of the losses 
now being made. Such losses are to be 
made good to them, as and when the 
profits of the English company permit, 
but, even then, only after adequate divi- 
dends have been distributed to the share- 
holders here. 
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Too Many Pumps, Says German Commission 





Advocates 50 Percent Reduction in Filling Sta- 


tions. 


Proposes Establishment of Quota System, 


Adoption of Standard Motor Spirit Combining 


Alcohol with Petrol. 


ie furtherance of the German 
policy of reducing imports as much as 
possible in order to improve the national 
trade balance a Select Commission has 
drawn up a plan for the reorganization 
of the supply and distribution of motor 
spirit in Germany. Its proposals are 
put forward, not as a complete trade 
program nor as a finished scheme for 
Governmental action but rather as a 
basis for discussion by the various in- 
terests concerned. 

The primary purpose of the sugges- 
tions advanced is to reduce imports of 
petroleum by utilizing domestic ma- 
terials to a greater extent than hereto- 
fore. With this object in view the Com- 
mission suggests the adoption of a 
standard motor fuel to consist of 70 per- 
cent petrol, 10 percent benzol and 20 
percent alcohol, the latter to be derived 
in part from agricultural and in part 
from industrial products. 

The division apparently is intended 
to give several branches of German in- 
dustry each a share in supplying the 
motor fuel market. Part of the alcohol 
would come from local distilleries using 
potatoes, sugar beets and beet sugar 
factory wastes. The remainder, as well 
as the benzol, would be derived from in- 
dustrial plants. The petrol -would be 
supplied partly by the I. G. Farben- 
industrie through its synthetic process 
and partly by the petrol trusts. The 
higher cost of the alcohol from the agri- 
cultural plants would be offset to some 
extent by the lower priced industrial 
product. Even so, however, the proposed 
national fuel would be more expensive 
than petrol, or even a mixture of petrol 
and benzol and it remains to be seen to 
what extent the Government will wish 
to go in exploiting the owners of motor 
vehicles in order to improve the national 
trade balance sheet. 

It may be of interest to members of 
the petroleum industry in other countries 
which are suffering from the over-de- 
velopment of marketing facilities to ob- 
serve that one of the chief causes to 


which the Commission ascribes the pres- 
ent unprofitable state of the German 
petroleum trade is the existence of a vast 
number of unnecessary filling stations. 
It is estimated that the number of 
pumps could be reduced 50 percent, 
from 50,000 to 25,000, with no incon- 
venience to consumers and with decided 
advantage to the marketing companies. 
Another suggestion advanced by the 
Commission is the elimination of com- 
petitive advertising. 

With a reduction of imports it might 
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Can Finance Corp. 


Enquiries have come to WorLD 
PETROLEUM from its readers as_ to 
whether the Reconstruction Finance 
Corporation created by an act of the 
Congress of the United States early in 
February is empowered to be of as- 
sistance to the petroleum industry. 

The corporation itself has not fully 
defined its policies at the time when this 
is written. The act establishing it men- 
tions three specific purposes to which 
loans shall be applied. One of these is 
the making of advances to farmers who 
have suffered from crop failures. The 
sum of $50,000,000 is to be provided for 
such use. Another clause provides 
that loans aggregating not more than 
$200,000,000 may be used to aid in the 
liquidation or reorganization of closed 
banks. Loans to railway companies, 
subject to approval by the Interstate 
Commerce Commission, also are made 
the subject of specific mention in the act. 

Section 5 of the act, which defines the 
general powers of the corporation, au- 
thorizes it to “aid in financing agricul- 
ture, commerce and industry, including 
facilitating the exportation of agricul- 
tural and other products.” These loans 
are to be made to banks, trust com- 
panies and credit unions. Under this 
section of the act it clearly would be 


be expected that competition for such 
business as remained would increase in 
severity. To prevent this the Commis- 
sion proposes the application of a quota 
system to imports. An objection raised 
to the quota system from the viewpoint 
of the consumer is that it might lead to 
undue rise in the retail price of motor 
spirit. It is probable that the Govern- 
ment would insist, in the event of estab- 
lishment of the quota system, upon re- 
taining power to increase imports in the 
event of prices advancing above a stated 
level, a safety valve used at present on 
the sugar tariff. 

While the report of the Commission 
may serve a useful purpose as a basis 
of discussion as to the best methods to 
be adopted for restricting imports and 
relieving the unsatisfactory state of the 
petroleum trade it appears unlikely that 
its proposals will be adopted without 
considerable modification. 


Aid Oil Industry? 


within the scope of the corporation’s 
power to aid in financing exports of 
petroleum products if the demand for 
such assistance arose. 

“Aid in financing industry” is a broad 
phrase. It probably would be held to 
include loans through banks or credit 
organizations to petroleum companies or 
to other corporations to enable them to 
carry on normal activities, providing 
these could not be handled through or- 
dinary banking channels, and providing 
also that proper security could be pro- 
vided. As a case that might conceivably 
arise a company which had a bond issue 
maturing which it could not meet and 
could not refinance through its regular 
bankers might obtain the support of the 
Finance Corporation for an extension of 
maturity if it were in sound financial 
condition and if such action were 
deemed necessary to enable it to continue 
in operation and to give employment to 
a considerable group of workers. 

It is conceivable that the facilities of 
the finance corporation might prove 
very useful in helping American manu- 
facturers of oil well machinery and sup- 
plies to finance their export trade which 
is at present handicapped in some parts 
of the world by purchasers’ inability 
to meet ordinary commercial terms. 
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Consolidated Oil Merger 


Union of Prairie Companies with Sinclair Con- 


solidated Forms Great Integrated Organizations 


W ell-Balanced in Producing, Transportation and 


Marketing Facilities. 


B wrecration is a familiar word 
in the petroleum industry today. The 
idea that a corporation, to hold its own 
in the strenuous competition of the oil 
trade, must combine production, trans- 
portation, refining and marketing, must 
have varied sources of supply and the 
broadest possible market, is now gen- 
erally accepted and, to an extent at least, 
is being put into practice. 

Twenty years ago, however, integra- 
tion, in the sense defined above, was a 
subject to which oil men gave little 
thought. Even among the larger com- 
panies there were few that maintained 
a well balanced relationship between 
these various forms of activity. In the 
mind of one man, however, it loomed 
as the surest foundation for a great and 
successful international organization. 
That man was H. F. Sinclair. Though 
his first successes were gained in the 
production end of the business he early 
realized that the growth in use of the 
internal combustion engine was trans- 
forming the handling of petroleum 
products from a local enterprise to a 


W. S. Fitzpatrick, Vice Chairman, 
Sinclair Consolidated Oil Corpora- 
tion, formerly chairman of the 
Prairie Oil and Gas Company. 
Blank & Stoller 


business of national and international 
dimensions and his ambition was stirred 
to build an organization fitted to occupy 
an important place in this broadening 
sphere of activity. 

Sinclair’s first important step toward 
the realization of his purpose was taken 
in 1916. On May 1 of that year the 





Harry F. Sinclair, Chairman Ex- 
ecutive Committee, Sinclair Con- 
solidated Oil Corporation. 


Cudahy Refining Company, the Chanute 
Refining Company, the Milliken Refining 
Company, the Milliken Pipe Line Com- 
pany, the Slick Oil Company and the 
Beaver Oil and Gas Company were com- 
bined in the Sinclair Oil and Refining 
Company; total assets $51,789,223; H. F. 
Sinclair, president. The constituent com- 
panies were relatively small though sub- 
stantial concerns, all located in Mid-Con- 
tinent territory, and the result of the 
merger was a patchwork organization 
with most of its business confined to the 
Kansas-Oklahoma district, but with some 
distribution in the North Central States. 
To strengthen the new company’s posi- 
tion in the latter territory it was neces- 
sary, in the opinion of the president, to 
have a refinery there and a pipe line 
connection with the Mid-Continent field. 

At that time the only trunk pipe con- 





H. R. Gallagher, President, Sin- 
clair Consolidated Oil Corporation. 


necting the southwestern fields with the 
great central marketing district was the 
property of the Prairie Pipe Line Com- 
pany. No important new construction 
had taken place for several years and 
when Sinclair declared his intention of 
laying a through line to Chicago the an- 
nouncement was received with open skep- 
ticism in the trade and predictions were 
freely made that it would never be built. 
Up to this time the financing of oil 
properties had been carried on chiefly by 
private investments or by bank loans 
based on the credit of individual compa- 
nies or their officers. There were only 
two listings of oil company shares on the 
New York Stock Exchange and no bond 
issue of a petroleum company had been 
floated in the nation’s chief money mar- 
ket. In order to carry through the plans 
for expansion which he had in view, 
Sinclair undertook to convince the in- 
vestment bankers that an independent, 
integrated oil company with balanced 
operations extending over a broad field 
could so reduce the hazards of the busi- 
ness as to merit investment support. He 
pioneered this field and the flotation of 
the $16,000,000 issue of the Sinclair 
Company in 1916 paved the way for the 
great expansion in oil security invest- 
ments which has since taken place. 
3uilding of the Sinclair pipe line went 
forward along with the construction of 
refineries at Kansas City and East Chi- 
cago. As the first unit of the Chicago 
refinery did not require the full capacity 
of the pipe line system some of the oil 
carried by the line was sold to Standard 
Oil of Indiana. With the growth of the 
refinery, however, the quantity available 
for the Indiana company decreased. To 
meet the needs of both companies an 
agreement was reached for Sinclair to 
sell a half interest in the line to Stand- 
ard of Indiana so that the two companies 
jointly could double the capacity of the 





pipe line system. The line remained 
under the joint ownership of the two 
companies until 1930 when the Sinclair 
interest was bought by Standard of 
Indiana for $72,500,000. 

Shortly after the organization of the 
Sinclair Oil and Refining Company the 
Sinclair interests acquired the Freeport 
and Mexican Oil Company with produc- 
tion in Texas and a refinery near New 
Orleans. A new company was formed 
under the name of the Sinclair Gulf 
Corporation to own and operate these 
and other properties in the southwestern 
area. It had no legal connection with 
the Sinclair Oil and Refining Company, 
although both were controlled by the 
same individuals. The acquisition of the 
Gulf Coast properties was followed by 
the construction of a pipe line from the 
Houston ship channel to southern Okla- 
homa, eventually connecting with the 


Texas and the Mid-Continent, a trunk 
line extending from the Gulf to the 
Great Lakes, a half dozen refineries, a 
compact distributing system and a foot- 
hold on the Eastern Seaboard. The 
name Sinclair already was written large 
on the oil map of the United States, but 
the system for which it stood was still 
far from realizing the ambitious plans 
of its organizer. 

To extend the company’s facilities in 
the eastern States a new refinery was 
erected at Marcus Hook, Pennsylvania, 
and the refining plant at Wellsville, New 
York, which had been acquired with the 
eastern properties, was completely mod- 
ernized and enlarged. This refinery has 
its own pipe line system extending into 
Pennsylvania and is primarily devoted 
to the production of lubricating oils. 
Terminals were established along the 
Atlantic Seaboard, the distribution of 





of its products in 40 countries and in 
practically all parts of the United States 
east of the Rocky Mountains. It was 
well established in Latin-America and in 
Europe. With the purchase of the 
Freeport and Mexican Oil Company the 
company had acquired the nucleus of a 
tanker fleet which has been enlarged by 
frequent additions and now handles 
about 19,000,000 bbl. annually. The two 
latest members of the fleet, the VIRGINIA 
SINCLAIR and the Harry F. SINCLAIR, 
JR., include many original and up-to- 
date features which place them among 
the most efficient carriers of petroleum 
products in operation. 

Something more than two years ago 
negotiations looking to the further ex- 
pansion of the Sinclair system were be- 
gun with the Prairie Oil and Gas Com- 
pany, Prairie Pipe Line Company and 
Tide Water Oil Company. After pro- 





Sinclair line to Kansas City and Chi- 
cago. Other producing properties in 
Texas and Oklahoma were gathered in, 
including those in the Healton field in 
North Texas. 

Thus far the growth of Sinclair ac- 
tivities had expanded north and south 
from the starting point in the Mid-Con- 
tinent field, but the next move carried it 
in a new direction through the purchase 
of the Union Petroleum Company. This 
was a well established marketing organi- 
zation with headquarters in Philadel- 
phia. It had an extensive jobbing sys- 
tem and a substantial export business. 
In 1919 the three companies were 
merged in one under the name of the 
Sinclair Consolidated Oil Corporation. 

By this time the project of a big, well- 
knit and well-balanced organization was 
beginning to take definite form. Sin- 
clair Consolidated controlled an impor- 
tant group of producing properties in 
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General view of the Consolidated’s 
refinery, East Chicago, Ill. 


the company’s products in Mexico and 
the West Indies was begun and opera- 
tions were extended to Europe thorugh 
acquisition of holdings at Ghent, Bel- 
gium, giving access to Holland, northern 
France and the Rhine valley. For sev- 
eral years the company held an interest 
in one of the French distributing com- 
panies. This interest later on was sold 
to the Vacuum Oil Company. Expan- 
sion of marketing facilities was going 
on constantly and in one year 59 mar- 
keting organizations were acquired. An 
important addition was made in 1930 
through the purchase of the Pierce Oil 
Company which was strongly established 
in the southwestern United States and 
in Mexico. 

Up to the end of 1930 Sinclair Con- 
solidated had developed the distribution 


tracted discussion the plan to include 
Tide Water was dropped, but arrange- 
ments for acquisition of the two other 
companies were completed. On January 
13 last it was announced that the Con- 
solidated Oil Corporation would be 
formed by the merger of Sinclair Con- 
solidated, Prairie Oil and Gas and 
Prairie Pipe Line. 

No new financing was required by this 
combination as the capital structure of 
Sinclair Consolidated included authori- 
zation for 20,000,000 common shares of 
which only a little over 6,000,000 had 
been issued. Completion of the combi- 
nation will bring the issue up to 14,218.- 
835 shares. In effecting the combina- 
tion, shares of the Prairie companies 
will be exchanged for those of Sinclair 
Consolidated on the basis of one share 
of Consolidated no par common for each 
$25 par share of Prairie Oil and Gas 
and 1.4 shares of Consolidated for each 
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$25 par share of Prairie Pipe Line. An 
interesting feature of the consolidation 
is that the properties of the constituent 
companies have been reappraised on the 
basis of present values, using the same 
yardstick in each case. Settled produc- 
ing properties have been valued on the 
basis of $350 per bbl. instead of the 
much higher ficure, running up to $1,000 
and more which formerly was generally 
used. The value assigned to common 
shares is written down to $5 per share, 


a 


Lubricating oil unit of the Con- 
solidated’s refinery at Houston, 
Texas. 


all excess above that figure being trans- 
ferred to capital surplus. Of the sur- 
plus so created the Board of Directors 
will be able to apply so much as they 
deem advisable to writing down the bal- 
ance sheet valuation of capital assets. 
In arriving at a valuation of the various 
properties inventories were marked 





down to cost or market value, whichever 
was lower, and all items for good will 
were eliminated. The attempt was made 
to have the readjusted appraisal reflect 
actual value under present conditions 
and the pro forma balance sheet as of 
May 31, 1931, adopted as a basis for the 
consolidation, reflected a reduction of 
$250.000,000 in asset value from the com- 
bined balance sheets of the three com- 
panies for December 31, 1930. The bal- 
ance sheet is reproduced herewith: 


Pro Forma Consolidated Balance Sheet as of May 31, 1931 After Adjustments 


Sinclair Consolidated Oil Corporation and Subsidiaries 
The Prairie Oil and Gas Company and Subsidiary 


Assets 


Real Estate and equipment, less reserves for depreciation, ete. $351,937,770.52 


Investments and advances to controlled and other companies 


Other investments and advances 
Invested reserve funds 
Current Assets: 


Cash 


U. S. Government and other marketable securities 


Notes and Accounts receivable less reserve 


Inventories: 


Crude Oil and Refined Products at lower of cost or market 


Materials and Supplies 


Other Current Assets 


Total Current Assets 


Balance on contract for common stock (liquidated June 25, 1931) 


Bonds and stocks of Sinclair Consolidated Oil Corporation owned 


Deferred and unadjusted items 


FEBRUARY - 1932 


The Prairie Pipe Line Company and Subsidiary 


Total 
Combined 


Companies Liabilities 


20,983 .412.09 

6.307 785.72 

999 7 (none issued) 
4.494.222.73 


Miscellaneous Reserves 


50.391,153.90 
14,152,040.5: 
7.193.872.7 


N 


March 15, 1937 


644% Series "B’ maturing June 1, 1938 


Total 
Combined 
Companies 


Preferred 8% cumulative capital stock Outstanding 141.294 
shares of $100 each (Callable at $110) 


Preferred no par capital stock--5,000.000 shares authorized 


& 14.129.400.00 


1.335.338.67 


Funded Debt and purchase money obligations: 
First lien collateral Gold Bonds 7% Series "A° maturing 


43.905,.700.00 
20.887 000.00 


Pierce Oil Corporation 8% Gold Bonds, maturing Decem- 


ber 15, 1931 
50.898,193.36 


9.605,541.06 
1,423,129.68 


$143,663,931.29 Current Liabilities: 


1,536,120.00 


Accounts payable 


$532,516,622.88 


Net Worth represented by Common Capital Stock 


Purchase Money Obligations 


Total Current Liabilities 


263,500.00 


National Steel Car Line Equipment Trust Certificates. 
Series "E* maturing semi-annually to November 15, 1932 1,125.000.00 


.726.631.60 


14,359.785.86 


1.249.825.42 Accruals and Miscellaneous 5,611,594.77 
wpe 2.343.555.11 Dividends payable and/or accrued 3.128.296.00 


$ 23.099.676.63 
$26.044.375.98 


$532.516,622.88 
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Consolidated Oil Corporation takes its 
place among the largest, strongest and 
best balanced of international petroleum 
organizations. Inclusion of the Prairie 
Pipe Line replaces the facilities for- 
merly possessed by Sinclair through 
ownership of its own pipe line system. 
With the lines built and purchased by 
Sinclair since the sale of its original 
system to Standard of Indiana the Con- 
solidated will have the largest system in 
the world. 

Prairie Oil and Gas Company has been 
chiefly a crude oil producing organiza- 
tion. It was organized in 1900 as a 
successor to the Kansas Oil and Gas 
Company and soon became an important 
factor in the development of the Mid- 
Continent field through the extension of 
its pipe line system and its activities as 
a producer and purchaser of crude. It 
provided a market for independent pro- 
ducers, conveying crude to refining 
centers and selling it to refiners. Fol- 
lowing the decision of the United States 
Supreme Court which held that pipe 
lines were common carriers the Prairie 
Pipe Line Company was organized with 
a capital of $27,000,000 and took over 
the pipe line interests of Prairie Oil and 
Gas. The parent company continued its 
activities in producing, storing and deal- 
ing in oil. It has a large daily produc- 
tion in Kansas, Texas, Oklahoma, Wyo- 
ming and New Mexico, besides large re- 
serves of undeveloped leases in these 
States. It has in storage approximately 
50,000,000 bbl. of crude and owns a 
64.43 percent interest in Producers’ and 
Refiners’ Corporation, which has impor- 
tant investments in gas companies, gas 
reserves and gas pipe lines. Combining 
the output of Prairie with that of Sin- 
clair will make the Consolidated one of 


Pipe line construction in the Far East 


v 


the largest producing units in the 
United States. 

As shown by an accompanying table 
Sinclair refineries have a rated capacity 
of over 130,000 bbl. a day. The company 
markets more than 1,000,000,000 gallons 
of gasoline a year, is among the largest 
manufacturers of lubricants and distrib- 
utes its products through more than 
33,000 retail outlets in 45 States and in 
Cuba, Mexico and European countries. 

Owing to lack of refining and market- 
ing facilities the Prairie Companies 
were at a disadvantage in competing 
with more fully integrated companies. 
It was this consideration, no doubt, that 
led the officers and directors of the com- 
pany to lend a willing ear to the sug- 
gestion of a union with Sinclair which 
was strongly equipped in this respect. 
In the circular sent out to stockholders 
in connection with the merger proposal 
it was pointed out that there was no 
substantial duplication of property 
among the three companies, that the 
Prairie companies would benefit by the 
marketing facilities of Sinclair and that 
the latter’s situation would be strength- 
ened by addition of production, reserves 
and transportation resources of the two 
Prairie companies. Viewed from this 
angle the consolidation is a logical and 
economically advantageous development. 

Officers of the Consolidated Oil Cor- 
poration are to be H. F. Sinclair, chair- 
man of the executive committee; W. S. 
Fitzpatrick, vice-chairman of the execu- 
tive committee; E. W. Sinclair, chair- 
man of the finance comittee, and H. R. 
Gallagher, former vice-president of the 
Shell Oil Company in San Francisco, 
president. Meetings of stockholders to 
ratify the merger plans will be held 
March 1 next. 








In view of the remarkable record of 
expansion made in the past 16 years by 
the Sinclair organization it is not ex- 
pected that the limit of its development 
has yet been reached. In the petroleum 
trade it is believed that the next move 
will be to establish a marketing organi- 
zation in the Pacific Coast States in or- 
der to round out its distribution facili- 
ties and that other developments will in- 
tensify its operations in Europe or other 
outside territory. Even without further 
additions, however, the Consolidated Oil 
Corporation stands as a monument to 
the energy and organizing ability of 
Harry Sinclair and has realized his am- 
bition to build up a strong integrated 
organization that. can hold its place 
among the leading international petro- 
leum companies, 


Consolidated Oil Corporation’s Chief 





Refineries 

Daily Crude Charg- 

Location ing Capacity, bbl. 
East Chicago, Indiana.............. 40,000 
Kansas City, Kansas................ 11,000 
Coffeyville, Kamsas................. 12,000 
Sand Springs, Oklahoma........... 8,000 
SS I coc cccceccecesecaaee 31,000 
Marcus Hook, Pennsylvania........ . 20,000 
Wellsville, New York................ 10,000 
De oon ara Simatic del hee on eae 132,000 


The company has smaller plants at Fort 
Worth, Texas and Tampico, Mexico, and the 
Producers & Refiners Corporation has small 
plants in Oklahoma and Wyoming. 

Subsidiary Companies of Consoli- 
dated Oil Corporation Exclusive of 
the Prairie Companies 
Their Subsidiaries 


and 


Sinclair Oil and Gas Company 

Sinclair Oil Company of Louisiana 

Sinclair Wyoming Oil Company 

Repollo Oil Company 

Mexican Sinclair Petroleum Corporation 

Compania Terminal de Lobos 

Pierce Oil Company, S. A. 

Sinclair Cuba Oil Company 

Sinclair Cuba Navigation Company 

Sinclair Navigation Company 

Consolidated Pipe Line Company 

Pierce Pipe Line Company 

Sinclair Refining Company 

Sinclair Refining Company of California 

Sinclair Refining Company of Canada, Ltd. 

Sinclair Texas Pipe Line Company 

Allegheny Pipe Line Company 

Ford’s Brook Pipe Line Company 

Exchange Oil Company 

Sinclair Refining Company of Louisiana, 

Inc. 

Sinclair Building Company, Inc. 

Sinclair Exploration Company 

Sinclair Automobile Service 

Sinclair Coal Company 

Consolidated Casualty Insurance Company 

Deutsche Sinclair Petroleum G.m.b.H. 

Sinclair Petroleum Company, Ltd. 

Sinclair Petroleum Company, S. A. 
Affiliated Companies 

Union Pipe Line Company 

Venezuelan Petroleum Company 

Companhia de Petroleo de Angola 


Corporation 
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Rational Rehabilitation of the Industry 


Interstate Compact Between Oil Producing 


States, Soundest Step in Rationalizing U. S. 


Industry, Has Support of Leading Oil Indus- 


trialists. 


Worvs, not bullets; agreements, 
not armies, will eventually solve the oil 
problem. Military forces are necessary 
at times, as was evidenced in the Okla- 
homa situation last summer, but should 
be and are the exception. In 
the long run of economic 
events it will be found that the 
most effective way to curb over- 
production will be by State 
regulation accompanied by in- 
terstate pacts. 

On first becoming interested 
in measures for correcting the 
chaotic condition of the United 
States petroleum industry I 
thought it strange that the 
leaders in the industry could 
not control it. Later, after at- 


By Thurman Hill 


Kansas Public Service Commission 


pioneering in the regulation of the oil 
industry under State authority. In my 
studies I read of the conference held at 
Denver and the proposal made for an 
Inter-State Compact. I had been in 


Tuurman HILL, noted Public Service 
Commissioner of Kansas, whose life has been 
spent within sound of pump jacks, drillng 
equipment and refinery operations, was ap- 
pointed, last spring, a member of the Kansas 
Public Service Commission by the Governor, 
had his appointment confirmed by the Senate 


on the same day, and has since been plunged 


to curtail production to meet the market 

demands. 

The idea was simple although putting 
it in action was much more difficult. 
Wires were sent to the regulatory bodies 
in Texas and Oklahoma and to the oil 
companies importing oil to meet at Okla- 
homa City, September 13 last for the 
purpose of considering conservation 
measures that might help to stabilize 
the industry. Invitation to attend was 
given to all leaders in the industry and 
particularly to the members of the Nine 
States Oil Advisory Committee. 

That meeting is now history. In one 
day there was accomplished 
the first real constructive step 
toward stabilization. The oil 
States after much discussion 
agreed upon  allowable—the 
amount of oil each State would 
produce in order to conform to 
market requirements. This 
meant a sacrifice on the part of 
producers in all the principal 
oi] producing States. The im- 
porters promised and did, to a 
degree, reduce importation, 

Texas held the key to unlock 


tending the Oil States Ad- into an ardent campaign for regulation of the the obstructing door to oil 
visory Conferences—listening 1 . . peace and in this conference 
: : U. S. petroleum industry. Ten days after his , : 
to constructive suggestions . ‘ cooperated in a splendid man- 
from the Secretaries of In- appointment, Mr. Hill, who is an attorney, was ner. However, on account of 
terior and Commerce, talking on his way to Washington as a member of the legal difficulties present in 
with Governor Murray, Gov- Nine-State Oil Advisory Committee and spe- Texas laws, Texas could not 
ernor Ross Sterling, the mem- al ‘CG Woodri formally join in a compact. In 
bers of the Oklahoma Commis- cial representative © eel in order to get a better under- 


sion and with the _ so-called 
giants of the industry, I 
learned why the industry could 
or would not regulate itself. 

It is the human element of 
selfishness, greed and_ sus- 
picion. One was always afraid 
the other fellow would not 
keep his word. Because of this 
and other conditions the sum- 
mer of 1931 found the Mid-Continent 
fields paralyzed. There was oil every- 
where and not a drop worth selling. 
Prices dropped as low as five and ten 
cents a barrel in Texas and to ten and 
twenty cents in Oklahoma and Kansas. 
Refineries were glutted with crude and 
gas prices were demoralized. Gas tax 
evaders added to the general misery. 
Leaders were groping for a remedy will- 
ing to grasp, as a drownnig man, at a 
straw. 

These were some of the things facing 
an official upon a _ regulatory body 
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He has become widely known through the 
industry for his powerful advocacy of the one 
solution that is beginning to be recognized as 
all-important for petroleum —the interstate 


oil compact. 


meetings out of which came the pro- 
posed pact. It occurred to me that help 
would come from such an agreement but 
I knew also that to make it binding and 
valid it would have to be ratified by two 
or more oil States. The industry was 
then groveling in the dust—it could not 
wait two years or more for the adoption 
of such a pact. It needed relief now! 
Then the thought came that the three 
States of Texas, Oklahoma and Kansas 
had the power under the oil conservation 
acts in those States to give immediate 
relief by cooperating in an agreement 


standing a committee went to 
Texas following the Oklahoma 
City conference and at Austin 
signatures were attached to a 
Tri-State Compact by the 
terms of which, subject to the 
limitations and restrictions of 
the laws of the separate States, 
the States of Oklahoma, Texas 
and Kansas agreed to hold 
their daily production down to 110,900 
bbl. for Kansas, 546,000 bbl. for Okla- 
homa and 901,000 bbl. for Texas. 

This agreement was more in the nature 
of a gentlemen’s contract as each State 
representative clearly realized that it 
could only bind its principal within the 
limits imposed by the varying laws of 
the separate States. 

Immediately thereafter each State 
tried to hold its production outlet to its 
allowable. Oklahoma and Kansas have, 
since the making of the compact, been 
able to hold their output to the figures 
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set; but Texas was unable, until recently, 
to get down to 901,000 bbl. allowable. 
To get to that figure took great courage 
on the part of the Commission and Gov- 
ernor of Texas for at every step they 
were impeded by law suits. But now, 
thanks to the cooperation of producers 
and purchasers, the oil situation in the 
three States is well in hand and unless 
something unexpected happens, will 
never get out of control. 

This accomplishment will not in itself 
solve the problem of overproduction. It 
did, however, show the value of curbing 
overproduction by agreement. It will 
lead the way eventually to adoption of an 
Inter-State Oil compact. 

The present proposed compact can not 
succeed without the help of regulatory 
bodies to enforce the agreement. If 
Oklahoma, Texas, California, Colorado, 
Montana, Wyoming, New Mexico and 
Kansas adopt the compact it will succeed 
as each State has provided a means to 
conserve natural resources. In _ the 
States lacking that power it will be but 
a scrap of paper. 





As I see it there are two big factors 
in the way of immediate adoption of the 
agreement. One will be the difficulty in 
selling the idea to the legislatures. For 
instance, in my own State in the last 
session of the legislature there were 62 
farmers in the House. Not accustomed 
to oil problems, it will take time and 
patience to persuade this group of men 
to see the need for the compact. 

Another objection will be, unless im- 
ports are reduced to match the reduction 
to be made under the compact, it will 
be an impotent document. To curtail 
production in the States to meet market 
requirements and at the same time to 
permit the amount curtailed to be offset 
by imports will render the work of the 
States valueless. 

My conclusion is that it is to the best 
interests of the oil industry in the 
United States for the oil States to ratify 
the proposed Inter-State Compact and by 
appropriate legislation by the Congress of 
the United States to restrict imports so 
that the spectre of over-production may 
never again frighten the industry. 


Petroleum Tariff Hearings 


Beannce before the Ways and 
Means Committee of the House of Rep- 
resentatives on the revenue measure now 
being framed by the United States Con- 
gress have given opportunity for a re- 
newed drive in favor of an import duty 
on petroleum products. The duty is 
being urged, not as a tariff but as a tax. 
but, since it is proposed to apply it only 
to imports, this appears to be a dis- 
tinction without a difference. 

Appearing before the Committee on 
January 27 Wirt Franklin, President of 
the Independent Petroleum Association 
of America, advocated an import of 2 
cents a gallon on crude and fuel oil and 
4 cents a gallon on gasoline and lubricat- 
ing oil. He estimated that these rates 
would yield revenues of $52,189,000 
from imported crude $21,907,000 from 
fuel oil and $28,437,000 from gasoline 
These duties would not stop imports, he 
said, would do something to equalize 
foreign and domestic costs. Costs to 
consumers of gasoline would not be af- 
fected, he contended, because the retail 
price of gasoline did not reflect changes 
in quotations on crude. 

In answer to an inquiry by Repre- 
sentative Treadway, Mr. Franklin ad- 
mitted that the tax on fuel oil might 
cause an advance of 2 cents per gallon 
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to New England users but on his re- 
appearance before the Committee on 
February 4 he amended this by saying 
that any material rise in price would 
bring in competition from California. 

Appearing before the Committee on 
February 2 Robert G. Stewart, Presi- 
dent of the Pan-American Petroleum and 
Transport Company, declared that the 
proposed import tax would be a failure 
as a revenue producing measure because 
it would put an end to imports. H. B. 
Walker, President of the American 
Steamship Owners’ Association, stated 
that it would seriously handicap the op- 
eration of American vessels. Protests 
against the tax were lodged by repre- 
sentatives of the National Association 
of Taxicab Owners, of New England 
business interests and of other farm and 
industrial organizations. 

v 
Tariff Commission Report 


BResponvInc to a request of the 
House of Representatives for informa- 
tion covering the year 1931, supplement- 
ing its previous investigation of foreign 
oil imports and relative costs of produc- 
ton, the United States Tariff Commis- 
sion on February 1 submitted a special 
report dealing with this subject. 


According to the Commission’s pre- 
liminary figures the production of crude 


petroleum in the United States de- 
creased from 898,011,000 bbl. in 1930 to 
850,354,000 bbl. in 1931, a decline of 5.3 
percent. In the same period imports of 
crude fell from 62,129,419 bbl. to 47,249,- 
655 bbl. or approximately 24 percent. 
Imports of finished products decreased 
from 43,380,990 bbl. to 38,702,435 bbl. or 
slightly over 10 percent. The accom- 
panying table shows the quantities of 
crude imported from each of the prin- 
cipal supplying countries for the two 
years: 


Bbl. of 42 gal-. 


Country 1930 1931 
Venezuela » 25,299,349 21,121,744 
Colombia .... 14,204,000 12,329,017 
Mexico .... 10,093,333 8.207.073 
Netherlands 

West Indies 9,780,217 4.102.876 
Peru 1,281,010 224,541 
Other countries 1,471,510 1,264,401 





Total ... 62,129,510 47,219.655 


In the matter of costs the Commission 
was unable, because of lack of time for 
investigation, to supply definite informa- 
tion as to changes in foreign fields. In 
the domestic industry it reports that 
there has been little change in costs dur- 
ing the past year except for the in- 
fluence of East Texas. The Commission 
is unable to give figures for costs in East 
Texas but estimates that they do not 
exceed 46 cents per bbl. and may pos- 
sibly be as low as 25 cents. Adopting 
the higher figure the Commission finds 
the average cost per bbl. of domestic 
crude delivered at the Atlantic Seaboard 
$1.68. The cost of that part of a bbl. 
of domestic crude required to produce 
the same value as a bbl. of foreign crude 
is estimated as $1.18 as compared with 
an estimated averave of $1.07 for im- 
ported crude. 

v 


Shell Executive Dies 


As s. DEBENHAM, managing-director 
of the Asiatic Petroleum Company, Ltd., 
London, marketing subsidiary of the 
Royal Dutch-Shell group, passed away 
suddenly on February 8. We understand 
that Mr. Debenham, who was in the 
prime of life, had not been enjoying the 
best of health for some time. His death 
was a great shock to all his business as- 
sociates, with whom he was very popular. 

v 

eWoun G. Pew, former president of 
the Sun Oil Company, has retired as vice- 
president of the Colombia Gas and Elec- 
tric Corporation, but remains a member 
of the board of directors. Mr. Pew is 
president of the Sun Shipbuilding and 
Dry Dock Company. 
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Pres. Beaty Defers World Conference 


I cazowine the January meeting 
ing of Directors of the American Petro- 
leum Institute, held in New York, Presi- 
dent Beaty, on January 20, replied to the 
message of the Roumanian Petroleum 
Industrialists renewing their suggestion 
for a world conference to consider means 
for the stabilization of the petroleum in- 
dustry. The cablegram from the Rou- 
manians, which was’ reproduced in 
WorLD PETROLEUM last month, reite- 
‘ated the opinion that the Kessler plan 
might well serve as the basis for dis- 
cussion at such a conference but in- 
vited the Americans to submit an alter- 
native proposal if they did not agree 
with this view. President Beaty’s mes- 
sage follows: 

“Your cable December twenty-fourth. 
Proposals are being made to our Cong- 
ress which if enacted might clear the 
way for definite and binding action on 
the part of our Government and indus- 
trialists. We therefore suggest that call 
of conference be deferred pending action 
on these proposals. We repeat our assur- 
ance of sympathetic attitude and await 
your advices.” 

The action of the Institute is generally 
regarded as postponing the world meet- 
ing for an indefinite period as Congres- 
shows no disposition to take early ac- 
tion in modification of the anti-trust 
laws. In some quarters it is held, how- 
ever, that efforts along the line sug- 
gested by Secretary of the Interior Wil- 
bur in his annual report might pave the 
way to a conference without great de- 
lay. Referring to this subject the Secre- 
tary said: 

“Negotiations for foreign cooperation 
in equating production should be carried 
on under Federal auspices with the co- 
operation of the interstate board.” 

Interest created by the original pub- 
lication of the Kessler plan continues to 
be reflected by letters reaching WoruLp 
PETROLEUM. The following is from the 
executive head of an oil company in 
Texas who prefers that his name be not 
published: 

“TI believe a world conference would 
be helpful and is needed, but I do not 
believe a satisfactory agreement can be 
had until the oil industry in the United 
States is in a position to make a pledge 
for some definite limitation on United 
States production. I believe if they could 
do this, it is highly desirable that they 
join other countries of the world in 
regulating oil production to market de- 
mand, preventing waste and preventing 
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accumulation of oil in storage in any one 
area. 

“T have long been an advocate of con- 
servation and opposed to the ruthless de- 
velopment and wreckage of our oil fields. 
I favor any type of State or Federal 
regulation within the United States that 
will give the owner of an oil property 
the same property rights that all other 
property owners have; that is, if his 
neighbor steals his oil or gas he can sue 
him for damages. This is a fundamental 
defeat in our situation and can only be 
overcome through unit operation, prora- 
tion, and controlled, allocated production 
such as is now being done in one form 
or another in California, Texas, Oklaho- 
ma, New Mexico and Kansas. 

“Naturally, a change in the funda- 
mental law would help all of the agencies 
and efforts that are now being made to 
control waste and hold production to 
market demand. I am not enough of a 
lawyer to pass on a proposition to con- 
trol drilling by State prohibition or by 
tax. I would hazard the opinion, how- 
ever, that no State could exercise such 
prohibition or such tax under its Con- 
stitution. 

Dr. Luis F. Calvani, Consul General 
for Venezuela at Geneva, Switzerland, 
and until recently Director of the Sala 
Tecnica de Minas, Ministry of Fomento, 
Caracas, in response to a request for his 
views has written the following criticism 
of the Kessler plan: 

“T consider the purpose of J. B. Aug, 
Kessler’s plan very well conceived and 
the means recommended to carry it into 
effect are adequate, but the plan cmits 
to take into account the tremendous im- 
portance of Russia for the purpose of a 
general agreement. The plan further- 
more, does not indicate any method of 
counteracting Russia’s operations, Con- 
sequently a conference could not be 
called a world conference without the 
Soviets being represented. 

“The idea put forward is magnificent 
and its realization should be very bene- 
ficial even though only partial attain- 
ment of the object be realized. I think 
that the proper place for such a confer- 
ence would be a city in the United States 
because of the enormous production of 
that country and because Americans 
have a better knowledge of the petro- 
leum industry and its problems. Fur- 
thermore, debating the plan in American 
territory might have influence on the 
mind and mentality of small producers 
and finally convince them that their per- 


sistent refusal to join any agreement 
would be against their own interests. 

“With respect to restricting drillings 
by means of appropriate laws, I judge 
that it will help the realization of the 
purpose in mind if such laws were rig- 
orously applied. Governments could very 
well establish such measures because of 
the right they have to watch and con- 
serve the riches of the subsoil and to 
control the manner in which it can be 
exploited.” 


v 
Franklin on the Tariff 
TO THE EDITOR OF WoRLD PETROLEUM: 


From these editorials (January is- 
sue, WORLD PETROLEUM) it is apparent 
that you do not fully understand my 
position and the facts with reference to 
the stabilization of the oil industry. 

I have never contended that a tariff 
on oil was a cure-all or panacea for all 
the ills of the petroleum industry. I 
have been just as ardent in my support 
of the stabilization program through 
curtailment of production in the United 
States as I have for the program of a 
tariff on oil. I have contended vigor- 
ously, however, from the beginning of 
the curtailment program that such a 
program would be futile and non-effec- 
tive in bringing stabilization to the oil 
industry unless at the same time steps 
were taken to contro] the imports of 
foreign oil into the United States or to 
equalize the price thereof, through the 
instrumentality of a tariff on imported 
crude and refined with the 
domestic oil. 


products, 


The experience of the past two years 
fully justifies my position. We have 
been curtailing production in this coun- 
try from the peak week of August, 1929, 
when daily domestic production averaged 
2,975,000 bbl. until at the present 
time the daily average production in the 
United States is approximately 2,100,000 
bbl. During this time production in Ok- 
lahoma has been curtailed from some 
735,000 bbl. daily to 410,000 bbl. daily. 
Have these successful efforts at curtail- 
ment brought stabilization? The answer 
is emphatically no. Instead the price of 
oil has steadily declined until in July 
last year it reached the lowest point in 
all history of ten to twenty-two cents 
per bbl. in the mid-continent district. 
and was only raised from that ficure 
through the instrumentality of the very 
drastic remedy of martial law in the 
flush fields of Oklahoma and Texas. 

During 1930 domestic production was 
curtailed to the extent of 109,000,000 
bbl. as compared with the year 1929, 


(Continued on page 90) 
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World Oil Production Figures—Official For 1931 


All figures furnished direct to World Petroleum by Governments, except where otherwise specified 


Figures in U. S. Barrels 
(Conversion ratio 7 bbl. = 1 ton) 


JAN. FEB. MARCH APRIL MAY JUNE JULY AUGUST 
United States...... 65,991,000 60,645,000 69,397,000 73,101,000 77,164,000 75,961,000 77,961,000 68,418,000 
Venesuela......... 10,579,707 9,806,034 10,705,814 9,579,784 9,834,545 9,519,825 10,339,028 10,133,319 
Russia & Sakhalin’ 12,062,168 11,131,168 12,643,868 12,307,868 12,785,268 12,979,168 13,930,668 14,055,768 
ee +» 3,201,156 3,079,132 3,081,260 3,442,341 4,296,642 4,558,950 4,404,106 4,434,507 
Roumania......... 4,233,810 3,570,000 3,856,020 3,850,000 4,195,100 3,990,000 4,046,000 3,886,680 
Mexico....... +--+. 2,890,903 2,563,986 2,819,430 2,761,039 3,080,603 2,960,496 3,129,042 2,841,438 
Dutch East Indies. 3,226,854 3,225,000 2,625,285 2,625,285 2,625,284 2,625,284 2,841,519 2,765,773 
Colombia.......... 1,657,694 1,565,425 1,774,865 1,467,429 1,479,452 1,435,185 1,490,524 1,512,528 
eres 986,902 662,022 1,131,155 914,342 762,624 512,900 =: 1,005,712 793,677 
re 831,552 744,518 844,534 798,134 788,528 817,761 842,884 891,908 
Argentina......... 894,790 794,738 873,531 834,070 1,036,192 1,067,325 1,022,900 1,031,100 
India (British) 662,604 635,743 705,568 553,912 563,126 568,980 685,931 693,330 
ee 369,852 231,090 355,453 309,876 302,295 293,151 288,806 283,563 
ee 390,600 350,700 381,500 357,000 372,155 357,500 377,300 374,997 
Japan & Taiwan! 197,500 195,000 195,000 195,000 195,000 195,000 195,000 195,000 
Egypt 196,021 158,210 162,225 160,573 152,418 149,646 143,311 146,468 
Ecuador. . 137,531 120,145 126,544 117,763 169,111 164,467 177,085 168,228 
Canada . 179,711 155,651 160,358 153,705 156,392 148,284 119,327 103,314 
Germany (Prussia) 126,947 97,053 99,083 76,886 94,491 96,052 96,443 106,669 
Germany (Thrga.) 11,475 9,727 10,965 16,882 23,227 27,000 39,157 60,600 
ERE eee 100,000: 100,000: 100,000: 100,000: 100,000: 100,000: 100,000! 100,000: 
Ds secveuwenad 40,075! 40,0753 40,075: 40,000! 40,000! 40,000! 40,000! 40,000! 
SO i cesenenon 25,900 25,900 25,900 29,000 29,000 29,000 29,000 29,000 
Total 





) Estimates. 


2 Anglo-Persian Company’s figures. 


Oericiuat figures cabled to WoRLD 
PETROLEUM by Governments of the vari- 
ous oil producing countries reveal that 
curtailment efforts in 1931 resulted in 
a drop of 48,086,758 bbl. in world oil 
production as compared with 1930. This 
reduction was accomplished in spite of 


World Crude 


Oil Production — Official 
Figures for 1931. 


In U. S. Barrels, Converted at 7 bbl. per 
Ton Where Government Returns Are Issued 


In Tons or Metric Tons. 


Country 
United States 
Russia ....... 
Venezuela ......- 
Roumania 
Persia* 


Mexico 


1931 


851,378,000 


Dutch East Indies. . 


Colombia ees 
Argentina 

Pere .ccccccces 
Trinidad 
British 
Poland 


Sarawak 


India 


Japan and Taiwan. 


Peer r 
Ecuador 

Canada . ° . 
Germany ..seeee 
Rear 
France 


Sakhalin 
Sakhalin 
Others 


TOTAL soe 
1931 


(Russian). 


(Japanese). 


156,312,900 
120,069,462 
16.333,9145 
45,081,096 
33,031,081 
32,791,665 
18,237,190 
11,711,616 
10,102,116 
753,792 
830,095 
397,760 
338,472 
342,500 
845,938 
:750,633 
583,339 
»7 78,602 
200,000 
480,225 


2 2 


oS > 


— ee 


cluded with 
Russia 


. Included with 


1930 

898,011,000 
129,955,417 
141,652,832 
39,876,589 
43,549,323 
39,529,914 
38,722,250 
20,313,176 
9,001,761 
12,445,888 
9,418,907 
6,936,315 
4,615,550 
5,251,441 
2,250,000 
1,977,660 
1,596,238 
1,535,827 


1,209,185 


980,000 
516,642 


Included with 
ussia 


Included with 





United States 851,378,000 


All Others. . 


510,341,157 


United States .898,011,000 


All Others. . .511,794,915 


* Anglo-Persian Oil Co., Figures. 
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Japan Japan 
338,700 400,000 
1,361,719,157 1,409,805,915 


1930 





SEPT. ocT. NOV. 
63,636,000 73,079,000 72,851,000 
9,703,736 9,751,455 9,818,340 
13,562,758 13,908,068 13,874,468 
4,627,525 3,154,942 3,179,554 
3,796,954 3,710,000  3,559.381 
2,620,863 2,358,574 2,350,453 
2,601,482 2,579,256 2,446,920 
1,414,958 =: 11,455,380 =—-:1,564,3846 
784,365 759,753 819,439 
832,483 844,587 737,190 
988,100 1,081,300 987,300 
673,125 695,925 695,925 
239,302 225,169 221.872 
360,500 365,400 357,700 
195,000 195,000 195,000 
144,431 143,661 145,068 
162,488 136,647 127,160 
101,435 99,924 99.037 
98,537 107,287 121,875 
84,375 84,375 90,000! 
100,000: 100,000! 100,000! 
40,000! 40,000! 40,000! 
29,000 29,000 29,000 





+ Official total, let quarter 120,225. 


TEXAS 






Daily av. 

DEC. TOTAL Prod. 
73,174,000 851,378,000 2,348,701 
10,297,875 120,069,462 428,957 
13,101,662 156,342,900 528.337 
3,620,981 45,081,096 123,510 
3,640,000 46,333,945 126,942 
2 654,254 33,031,081 90.496 
2,603,723 32,791,665 89.840 
1,419,366 18,237,190 49.965 
969,225 10,102,116 27.677 
779,713 9,753,792 26,722 
1,100,300 11,711,646 32,086 
695,926 7,830,095 21,452 
218,043 3,338,472 9.146 
352.408 4,397 760 12.049 
195,000 2,342,500 6.418 
143,906 1,845,938 5.057 
143,464 1,750,633 4.796 
106,201 1.583.339 4.338 
118,496 1,239,819 3.397 
81,000! 538,783 1.476 
100,000! 1,200,000 3.290 
40 000! 480,225 1,316 
29,000 338,700 28 





International Pet. Co’s figures 


Analysis of World’s oil production for 1931, 1,361,719,157 
of 1 


bbl., converted = on 
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an increase of over 30,000,000 bbl. in 
the output of Russia and Roumania. 

This substantial cut in production is 
regarded as an encouraging step towards 
attaining a balanced position in the oil 
industry and is due mainly to curtail- 
ment programs in the United States and 
Venezuela. Officially enforced proration 
in East Texas, Oklahoma and California 
was the only thing that saved the United 
States from producing a record break- 
ing flood of petroleum. The United 
States produced 851,378,000 bbl. in 1931 
according to the latest figures received 
from the Department of Commerce, al- 
though the aggregate of the figures 
issued monthly by the Bureau of Mines 
is 856,924,000 bbl. Presumably further 
revisions will be made at a later date. 

Russia’s planned output for 1931 was 
192,500,000 bbl.; but equipment and 
transportation difficulties prevented the 
Soviets from exceeding 156,342,900 bbl. 
This compares with the 1930 output of 
129,955,417 bbl., and the additional sup- 
ply of 26,387,483 bbl. has proved a dis- 
turbing factor in the international petro- 
leum market. 

Venezuela, for the first time since oil 
has been produced commercially within 
its borders, shows a very substantial re- 
duction, dropping from 141,652,832 bbl. 
in 1930 to 120,069,462 bbl. in 1931. This 
curtailment of 21,583,370 bbl. has been 
made possible by reason of production— 
or at least exports—being almost en- 
tirely in the hands of less than half-a- 
dozen big companies. 

Rumania, by increasing crude oil out- 
put to over 46,000,000 bbl. in 1931, takes 
fourth place in world production; but 
this position has been attained only by 
the financial ruin of many independent 
producers and heavy losses to the major 
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companies. Roumanian crude and re- 
fined products have been dumped on the 
European market, and at least three 
tanker shipments of gasoline have been 
made to the United States where the 
price of domestic motor fuel is already 
the lowest in history. 

Mexico’s production for 1931 was the 
lowest since 1916. Her output was a 
little over 33,000,000 bbl. In 1921 Mexico 
produced 193,397,587 bbl. which will in- 
dicate how greatly she has fallen in im- 
portance in the world picture of oil. 
Nevertheless, she still holds the sixth 
place, the Dutch East Indies following 
closely with an output of 32,791,665 bbl. 
compared with 38,722,250 bbl. in 1930. 

Persia increased her production by 
about one-and-a-half million barrels last 
year. Her oilfields are operated exclu- 
sively by the Anglo-Persian Oil Com- 
pany, which is half-owned by the British 
Government. 

Both Columbia and Peru made satis- 
factory curtailments of over two million 
barrels each compared with the previous 
year; but Argentina increased her out- 
put by well over 2,000,000 bbl. 

The figures for Colombia represent 
the output before deducting sediment 
and water. The gross actual production 
is 18,234,679 bbl., and the taxable pro- 
duction, after deducting exploitation and 
operating consumption, is 18,221,652 bbl. 

Among the smaller producing coun- 
tries, Germany is the most outstanding. 
especially as there is a tariff of $4 per 
barrel on all imported crude oil. Due 
to discovery of oil in the mines of 
Thuringia her output rose to 1,777,602 
bbl. In 1929 Germany produced only 
728,000 bbl. which she increased to 
1,209,185 bbl. in 1930. 

The year 1929 was an all time high 
record for oil production, the total for 
the entire world being approximately 
1,478,500,000 bbl. of which the United 
States contributed 1,006,587,000 bbl. 
The difference between 1929 and 1931 i: 
116.780,843 bbl. but in the opinion of 
well-informed oil men, before balanced 
conditions in the petroleum industry can 


be attained production must be cut by 


nearly another 100,000,000 bbl. unless 
world consumption shows a _ tangible 
increase. 

v 


Three year comparison of crude production 

showing relation of U. S. curtailment to 

increasing production in all other countries 
and decreasing world production. 
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International News and Reports 


usa has increased its tax on gaso- 
line to 14 cents per gallon. 


v 


Since the Standard Oil Company of 
Indiana made its market arrangement 
with the Petroleum Storage and Finance 
Corporation, England, the latter’s sales 
of petroleum products have increased by 
over 70 percent. 

v 


Effective January 1, 1932, a petrol tax 
of 6 florins per 100 kilograms was im- 
posed on all gasoline consumed in the 
Netherlands. 

v 

France produced 655,000 bbl. of 
benzol during 1930, of which 350,000 
bbl. was motor benzol. To this must be 
added 120,000 bbl. produced in the Saar 
district. 

v 

A new distillation unit is now being 
added to the refinery at Melbourne, 
Australia, of the Commonwealth Oil Re- 
fineries, which company made a net 
profit of £195,352 for the 1930 fiscal 
year. A six percent dividend absorbed 
£45,000 of this amount. 


v 


Natural wax obtained when drilling 
an artesian well near Longreach, Aus- 
tralia, which flowed oil and water, is 
proving very efficacious as hospital dress- 
ings in cases of burns. 


v 


South African Railways _ recently 
placed a contract for 400,000 Imperial 
gallons of Russian kerosene with A. R. 
O. P., the organization distributing 
Soviet oil in South Africa. 


v 


Russian lubricating oil is now entering 
Australia at the rate of 70,000 Imperial 
gallons per annum, compared with 51,000 
gallons in 1930. 

v 


Up to the present time a depth of al- 
most 400 feet has been reached by 
drillers of the oil well now being drilled 
in Sussex, England, by the N. M. D. 
Syndicate. It is hoped that oil will be 
found between 600 and 700 feet as an 
anticline has been located. This is the 
second well started in this location, the 
first having been abandoned for technical 
reasons. It will be recalled that shortly 
after the war the British Government 
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carried out some test drilling and a small 
quantity of oil was struck at Hardstoff 
in Derbyshire. 


Vv 


According to the director of Com- 
merce and Industries of Argentina, there 
are now 14,436 gasoline stations in the 
country, of which 2,350 are in Buenos 
Aires. 

Vv 


The duty on gasoline imported into St. 
Lucia, B.W.I. is now 11d (22 cents at 
par) per Imperial gallon; but British 
preferential rates are 7d (14 cents) per 
Imperial gallon. 


v 


A grant of £50,000, is being considered 
by the Government of New South Wales 
to producers of shale oil. A small quan- 
tity of oil has been produced at Newnes, 
N. S. W. 

v 

The Atlas Petroleum Products, Ltd., 
which has been handling Russian oils in 
South Africa, has been absorbed in a new 
company recently formed and known as 
the A. R. O. P., or African Russian Oil 
Products (Pty.), Limited. 


¥ 


The potential annual fuel consumption 
of the 26,500,000 tons of world ships that 
consume oil under boilers or in Diesel 
engines is said to be about 300,000,000 
bbl. if all were in regular service. Yachts 
and Diesel-driven commercial boats add 
about 50,000,000 bbl. to the quantity. 


v 


There are 50 wells located about 18 
miles south of Tze-liu-ching in the 
province of Szechuen, which produce 
about 30,000 bbl. of crude per annum, 




















Compania 
Espanola 
de Petroles, 
refinery on - 
the Canary © 

Islands. ; 





says the FAR EASTERN REVIEW, Shang- 
hai, in a recent issue; the average pro- 
portion from the brine wells being 34 
percent of oil and 66 percent of brine. 


v 


An arrangement of cooperative in- 
terest in New Zealand petroleum ex- 
ploration with people in the oil world 
overseas, is being considered by W. A. 
Watt, chairman of the Taranaki Oilfields, 
Ltd., New Zealand. Taranaki has al- 
ready produced small quantities of crude 
oil. 

v 


The Atlantic Refining Company has 
announced that it has sold to other mem- 
bers of the American group its 162/3 
percent interest in the Near East Devel- 
opment Company, which concern is a 
holder of 2334 percent interest in the 
Iraq Petroleum Company. It will be 
recalled that last year the Pan-American 
Petroleum and Transport Company sold 
its interest to the Standard Oil Com- 
pany of New Jersey, which now is the 
largest participator in the Near East 
Development Company. The other com- 
panies are the Standard Oil Company of 
New York and the Gulf Oil Corporation. 


v 


In 1931, the oil producing properties 
of the Cities Service Company held new 
developments to a minimum. The initial 
production per well drilled in 1931 was 
12,700 bbl. per day, compared with 5,- 
300 bbl. for 1930. The potential crude 
production of the company’s subsidiaries 
is the greatest in their history, and the 
known proven oil reserves are now larger 
than ever before. These facts indicate 
the high type of producing and reserve 
acreage which the company’s sub- 
sidiaries hold. Oil pipe line activities of 


the company’s subsidiaries were greatly 
increased in 1931, both by greater busi- 
ness of lines already in operation and 
by the completion of new projects. 














Efficiency in Refinery Reconstruction 


Continental Oil Company’s Ponca City Plant, 


Completely Modernized at Minimum Cost, Rep- 


resents High Degree of Refinery Efficiency. 


Tus ruarch of progress in petroleum 
refining is most clearly exemplified in its 
effect upon a complete refining opera- 
tion. For that reason the four new 
installations recently made at the Ponca 
City, Oklahoma refinery of the Conti- 
nental Oil Company possess a peculiar 
interest, in that each of the four units 
brought about the modernizing and im- 
proving of a separate major division of 
the refining art. 

One of these installations is playing 
an important part in lubricating oil 
manufacture; another in the recovery 
of gasoline from refinery and oil well 
gases, as well as the stabilization of 
cracked gasoline; the third involved the 
rebuilding of a cracking installation 
already in operation for five years, and 
the fourth the utilization of a new step 
in the application of the Gray vapor 
phase system for refining cracked gas- 
olines. In each change the object was 
to take advantage of new ideas and de- 
velopments which study and experience 
had indicated as being worth while; but 
to do this at the least possible expendi- 
ture of new money, and with as much 
utilization of existing installations as 
could be planned for without sacrifice 
of efficiency of the new operation. 


Lubricating Oil Manufacture 


For some time Continental engineers 
had been studying the newer methods of 
distilling dewaxed neutral oil distillates 
in pipe stills. While the orthodox cylin- 
drical still installation at the Ponca City 
refinery had been improved during pre- 
vious years by the addition of better 
fractionating facilities and heat ex- 
changer equipment to such an extent 
that its operation was greatly improved, 
the conclusion was finally reached that 
the radical departure to pipe still 
methods was justified. Accordingly, a 
unit fitting conditions at the Ponca City 
refinery was designed by Continental 
engineers in collaboration with Alco 
Products-Inc. and installed under a turn- 
key contract by the latter company. 
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This comprised a pipe still and furnace, 
heat exchangers, bubble plate fractiona- 
ting column, et cetera, built in space 
formerly occupied by three of the cylin- 
drical stills in the same service and so 
connected as to use the same condensing, 
pumping, receiving house and tank sys- 
tems which served the old operation. 
Depreciation reserves previously set up, 
plus the value of the old equipment used 
almost balanced the new expenditure, so 
that actually there was little increase 
in investment account. The setup is of 
the single flash atmospheric pressure 
distillation type, already proved satis- 
factory in other installations. 
Operating results have amply justified 
the expenditure and more than met ex- 
pectations. When distilling a character- 
istic dewaxed lubricating distillate to a 
residual product to be finished to a 
neutral oil of 225 Saybolt viscosity at 
100 deg F. an increase is obtained in 
yield over the former operation of from 
five to six percent, based on dewaxed 
distillate charged. The fractionation is 
so efficient that when operating for a 
225 viscosity neutral oil residual the 
bubble tower stream (side cut) fractions 


are so well stripped of the heavier 
lubricating constituents that they test 
less than 85 deg. Saybolt viscosity at 
100 deg. F. Yields of 225 viscosiiy 
material obtained are slightly highcr 
than indicated by a laboratory distilla- 
tion made in a Smith and Leslie true 
boiling point column packed with Lessin’ 
rings and operated at 2.5 mm. absolute 
pressure. Without question the _ in- 
creased yield of the main product is ob- 
tained at the expense of a much less 
valuable by-product oil ranging from 
100 deg. to 150 deg. Saybolt viscosity at 
100 deg. obtainable under the former 
procedure. It is a moot point whether 
this is entirely a matter of improved 
fractionation or is brought about largely 
by the very short time of exposure of 
the distillate to the high temperature of 
distillation—a time period of a few min- 
utes in the pipe still coil compared with 
many hours required in the old cylindri- 
cal still operation, a ratio roushly of 1 
to 100. Two other important improve- 
ments resulted; first, a rise in flash 
point of from 10 deg. F. to 15 deg. F. 
and second, a much lighter co:or pro- 
duct, reducing by about half the sub- 
sequent decolorizing and finishing costs. 

While of lesser importance and d2gree 
reductions in labor and fuel costs are 
also assured. All in all, the reduced 
distillation and _  decolorizing costs, 
coupled with the materially higher yield 
of lubricating oils total to a very sat- 
isfactory return on the investment, and 
have a proportionately gratifying effect 
on the profit and loss showing of the 


The old Fleming stills are now utilized for pressure storage jor butane fractions. 
Bulges are due to overheating when operated as cracking stills. 
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Two rebuilt Cross cracking units in center, with 


depropanizing tower at left. 


Hot oil pumps are 


in the small brick hcuse. 
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lubricating department, which has more 
than justified the expenditures in the 
opinion of the management of the Con- 
tinental Oil Company. 


Gasoline Recovery Plant 


Tue installation of a unit for gas- 
oline reccvery and_ stabilization of 
cracked gasoline was a problem of an 
entirely different nature and involved 
some peculiarly local conditions. Crude 
oil was discovered in the South Ponca 
field in 1£11 or 1912, and constituted 
the justification for starting a refining 
operation zt Ponca City about two miles 


distant some six years later. A plant 
for the recovery of casinghead gasoline 
from field gases was erected at the same 
time the refining project was initiated. 
This installation was made at a point 
somewhat nearer the refinery than the 
field. Recovered casinghead gasoline 
was transported by pipe line to the re- 
finery for blending purposes. When 
cracking operations were commenced a 
few years later cracking still gases were 
piped to the casinghead plant and sub- 
sequently in a general way increase in 
the refinery’s capacity to produce gas 
offset declining production of gas from 
producing oil wells. Eventually refinery 
gas exceeded field gas by several hun- 
dred percent. During 1929 a small 
pressure distillate stabilization plant 
was designed to permit of future ex- 
pansion and modification, and erected in 
the refinery to handle the distillate from 
certain cracking units. 

In 1931 the increasing production of 
gas in the refinery, and the continuing 
decline of field gas, combined with ob- 
solescence and depreciation of the cas- 
ing-head gasoline plant brought about a 
condition which justified new construc- 
tion. Accordingly plans were drawn for 
enlarging the refinery stabilization plant 
to provide for additional stabilizing 
capacity required and combining with it 
an up-to-date gasoline recovery plant 
capable of processing both refinery and 
field gases. Provision was made in the 
design for using compressors and pumps 
and as much other equipment from the 
old plant as was suitable and could be 
incorporated in the new plant without 
too much penalty in the way of lost 















- 


operating time while the transfer was 
made. A contract for the erection was 
entered into with Soars and Lovelace, 
who collaborated in the design. The 
site selected for the new plant formerly 
contained a battery of obsolete Fleming 
cracking stills, which had been replaced 
by other types of cracking units in 
another location. This location made 
possible a material reduction in invest- 
ment; gas lines which formerly con- 
veyed Fleming Process cracked gases 
were put into useful operation again for 
transporting field gases in the reverse 
direction to the new plant. It also per- 
mitted use of water cooling tower, pump 
house, some tankage and many oil, water 
and steam pipe lines formerly serving 
the Fleming cracking operation. 
Eighteen Fleming still shells, approxi- 
mately 10 ft. in diameter by 30 ft in 
height, after being stripped of super- 
fluous fixtures and properly connected, 
were pressed into service, still on their 
original foundations, for both interme- 
diate and finished pressure storage 
tanks for casinghead gasoline and butane 
produced in the new plant. 

As completed, this installation is de- 
propanizing about 2800 bbl. of gasoline 
per day produced by two recently rebuilt 
Cross cracking units; stabilizing (de- 
butanizing) about 6500 to 7000 bbl. of 
Dubbs Process cracked distillate per day 
by taking off a 12 percent to 15 per- 
cent stabilized liquid butane and heavier 
fraction and also recovering daily from 
approximately 7,000,000 cu. ft. to 
8,000,000 cu. ft. of mixed gases (field 
gas, Dubbs and Cross cracked gas, and 
gas from crude oil distillation units) 
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some 25,000-30,000 gal. of stabilized 
gasoline of 80 to 85 deg. A.P.I. grav- 
ity. A crew of seven men, including 
a foreman, and for each of the three 
eight-hour shifts an operator and 
pumper helper, operate the plant. A 
material reduction of labor, fuel and 
steam cost is naturally obtained in com- 
parison with the previous two plant 
operation. Gains somewhat less easy to 
calculate are those of lower evaporation 
loss in subsequent acid treating, redis- 
tillation and Gray Process decolorizing 
of the stabilized Dubbs cracked distillate 
and lesser losses in storage and im- 
provement in quality because of lower 
vapor pressures on the final plant gaso- 
line blend. A more obvious and direct 
gain of considerable importance is in 
having from 800 to 1,000 bbl. per day 
less of Dubbs cracked distillate to acid 
treat, redistill and decolorize, this being 
the quantity of light ends (butane frac- 
tion) removed from the cracked Dubbs 
distillate in the stabilizing operation, 
which needs only “sweetening” to finish 
it. 

A natural consequence of this re- 
vision is a very considerable increase in 
the quantity of “natural” gasoline pro- 
duced directly in the refinery, making 
the plant substantially independent of 
outside sources for this light blending 
gasoline material except, to a compara- 
tively small extent only, during the peak 
shipping months of July to September 
inclusive. 


Cracking Stills 


Two Cross Process cracking units 
were installed in 1925-26 by the M. W. 
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Kellogg Company. These were the cold 
oil charging type guaranteed to produce 
600 bbl. each of U. S. motor gasoline 
per day. Changes in operation and the 
addition of some comparatively inex- 
pensive improvements’ ultimately 
brought the production up to about 750 
bbl. each of U. S. motor gasoline per 
day. Early in 1931, facing an expensive 
repair and replacement job to offset the 
ravages of five years steady operation, 
and needing more output of cracked 
gasoline, a comprehensive program of 
rebuilding and modernizing was decided 
upon. 

Kellogg was again called into con- 
ference and as a result of joint study 
by the two engineering groups it was 
decided to replace the old furnace with 
a new radiant heat type installation, 
providing for wall and roof tubes in the 
radiant section, in addition to the con- 
ventional screen, soaking and preheating 
banks in the convection section behind 
the bridge wall. Steam turbine driven 
Pacific centrifugal hot oil charging 
pumps—condensing—replaced the for- 
mer direct steam units. Additional ex- 
changer and condenser capacity was put 
in. Most of the existing piping system 
was retained, quite a few of the service 
pumps fitted in, and the large bubble 
towers were found to be of sufficient size 
and capacity to handle satisfactorily the 
larger output. The original reaction 
chambers were also of sufficient size and 
in good shape for the new duties. 

The final result was a modern two-unit 
hot oil charging, radiant furnace Cross 
cracking still installation. The cost of 
the changes was about 70 percent of 
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Lubricating distillate re-run unit with balance of 
Three old cylindrical stills 
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old battery at left. 


the original installation but inasmuch as 
about 60 percent of the first plant cost 
had been charged off as depreciation, 
very little addition to fixed investment 
account was involved. The new instal- 
lation in connection with the Gray 
Vapor Phase Treating Process plant is 
producing 2,800 bbl. per day of 400 to 
410 deg. F. end point gasoline finished 
except for “sweetening,” compared with 
the former output of 1,500 bbl. of 420 
to 425 deg. F. end point product. Three 
men per shift carry on the entire opera- 
tion including Gray towers; furnace ef- 
ficiency is about 15 percent better; and 
4 
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water tower at rear right. 


longer time on stream between shut- 
downs for cleaning adds to economy of 
operation. Running at the above 
capacity, gasoline of two to three points 
better octane number is obtained, and 
furnace design is sufficiently flexible to 
permit the making of three to four 
points better octane value by suitable 
changes in operating pressures and tem- 
peratures, and a comparatively small 
reduction in daily output of gasoline. 


Treating Cracked Gasoline 

ContTINENTAL Oi] Company has Gray 
Process installations in use in five re- 
fineries, but to by far the greatest ex- 
tent at the Ponca City plant where be- 
tween 5,000 and 6,000 bbl. of cracked 
gasolines are finished per day through 
Gray towers. The first Ponca City in- 


Four Gray 


the 


process towers 


treat cracked gasoline. 
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stallation was made in 1925-26, directly 
connected to the Cross cracking stills 
erected at that time. While the opera- 
tion had been very satisfactory and eco- 
nomical at all times, during the last year 
or two a new Gray Process development 
had been worked out, involving the pass- 
ing of cracked gasoline vapors through 
two Gray towers in series, with a poly- 
mer extractor between them and a small 
bubble tower after for final fractiona- 
tion and cleanup, yielding a finished 
product with very low gum content and 
better storage and_ sunlight color 
stability. The old unit consisted of 
three towers, one of which was used as 
a spare or alternate for the other two. 
each being charged with from 15 to 20 
tons of Fullers earth. The spare unit 
was seldom used and hardly necessary 
because of the long runs before replace- 
ment of Fullers earth with a fresh charge 
was required. From 7,000 to 10,000 bbl. 
of treated cracked gasoline were obtained 
per ton of Fullers earth. Converting 
to the series Gray operation, therefore, 
involved the addition only of another 
Gray tower, two small bubble towers, 
some piping changes and a little addi- 
tional auxiliary equipment. Results 
from the double or series Gray process 
operation have been highly satisfactory. 
The finished product shows 30 plus color 
on the Saybolt chromometer, a copper 
dish gum content of from 5 to 15 milli- 
grams even after sweetening, and 
stability of four hours and upwards in 


Straight Bun Gasoline Thru Swestening Process and to Storage 


the accelerated gum test, known as the 
oxygen bomb method. The effect of this 
has been to improve materially the 
average copper dish gum of the final 
gasoline shipped from the refinery. At 
the time of writing one set of towers 
has treated 3,800 bbl. per ton of Fullers 
earth, the other approximately 5,000, 
with both sets still operating satisfac- 
torily, and indications are that several 
more thousands of barrels per ton will 
be handled before it becomes necessary 
to put in a fresh charge of Fullers earth. 

Summing up, the net effect of all these 
changes is a definite measurable im- 
provement in efficiency and economy of 
operation, an increase in the refinery 
yield of higher valued products and a 
raising of the quality of lubricating oils 
and gasoline. The policy of utilizing 
existing equipment to the fullest possible 
extent has made these installations pos- 
sible at a cost far below that which 
would have been required otherwise. 
The result has been very gratifying to 
the Continental Oil Company. 


BDanieEL R. WELLER, who recently 
resigned from the presidency of the 
Standard Oil Company of Louisiana, 


started on man’s longest of all journyes 
on February 6—by act of his own hand 
—the outcome of failing health. A testi- 
monial dinner had been arranged for 
February 8 by his business associates 
to whom Mr. Weller’s action came as a 
great shock. 
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Huge Loss Through Marketing Waste 


Unnecessary U. S. Service Stations Induce 
a $450,000,000 Annual Loss. Investment of 
$1,000,000,000 in Excess Retail Facilities Has 
Produced Big Problems, Says Glen B. Winship 


O.: thousand million dollars is the 
tremendous investment in unneeded 
gasoline service stations and excess 
market facilities in the United States 
So says Glen B. Winship, basing his 
conclusion upon a_ study of 
gasoline marketing extending 
over the past two years. He 
places the loss to the industry 
from excessive competition at 
$450,000,000 annually or about 
four percent on the entire in- 
vestment in all branches of the 
petroleum industry. 

While there has been gen- 
eral agreement in the trade 
that unnecessary duplication 
of distributing stations and 
equipment and of retail sales 
outlets is one of the serious 
problems of the industry, few 
attempts have been made to 
reduce to dollars and cents the 
extent of the waste involved. 
In order to arrive at a definite 


ee 
Excessive 


facilities. 


smaller villages, convinced me that in 
communities having fewer than 400 
motor vehicles a_ service station is 
seldom warranted, because in such com- 
munities the car owners can be quite 


gasoline market of the United States, largely 


tions than are needed, or 71 percent of the 


problem that has a direct bearing on the inter- 


ests of individual oil companies rather than 


competition in the retail 


B. 


This condition presents a serious 


Glen B. Winship 
Blank & Stoller 





As an indication that many repre- 
sentative communities in various sec- 
tions of the country which show no 
lack of service station facilities have 
more than 400 motor cars to each 
station Mr. Winship has compiled sta- 
tistics for towns and cities of various 
sizes in different parts of the country. 
The averages for a number of cities 
exceeding 100,000 population are given 
in the tables on the following page. 

With these examples and many others 
that might be added Mr. Winship- 
holds that an allowance of one sevice 
station for each 400 motor vehicles is 
an exceedingly liberal one and 
he considers that anything in 
excess of this ratio may be 
regarded as evidence of an ex- 
cessive provision of distribu- 
ting facilities. 

According to Mr. Winship’s 
records there are in the United 


brought about by 111,594 more service sta- States 216,671 retail outlets 


for gasoline exclusive of iso- 
lated single pump stations 


total, causes an annual loss to the petroleum with a negligible amount of 
industry of $450,000,000,” says Glen 


Winship, following a careful study of existing 


trade, usually as a side line to 
some other business. Of these 
he classifies 156,671 as service 
stations and estimates that 
111,594 of them, or 71 percent 
represent an unnecessary du- 
plication of facilities. Penn- 
sylvania and Rhode Island are 


figure as to the number of one of abstract concern to the industry as a States showing the smallest 
service stations for which . “ee rerdev ' 
stat whole. Already unnecessary capital to the degree of overdevelopment 


there is no real need it is first 
necessary to decide what is 
the normal or economic den- 
sity of such stations. Mr. 
Winship explains his method 
of arriving at this figure as 
follows: 

“Few will dispute the state- 
ment that no large or im- 
portant section of the United 
States has too few service stations. 
This fact suggested a method of 
gauging, in a comparative sense at 
least, the extent of over-development 
3y accepting as ‘normal’ the conditions 
in areas showing least duplication of 
facilities, we have a yardstick which 
can be applied to the rest of the 
country. Certainly, this method will 
not exaggerate the gravity of the 
present situation. 

“Analysis of conditions in every town 
of the United States having a popula- 
tion of 1,000 or more, and in many 
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extent of $1,000,000,000 is invested in the 
provision of excessive facilities for the sale 


of fuel to the motorist. 


adequately and much more economically 
served by their local garazes. I was 
convinced also that in larger commu- 
nities the number of stations should not 
exceed one to every 400 vehicles. 

“This does not at all mean that the 
average service station should have 400 
customers. Part of the trade is ordi- 
narily absorbed by one or more local 
garages and in thousands of cases the 
station operator is unable to win the 
trade necessary to profitable operation 
even though he has a group of 400 
motor car owners to draw upon.” 


while Arkansas stands at the 
opposite extreme. 

“There are 6,351 cities and 
towns in the United States in 
which’ service stations are 
warranted,” says Mr. Winship. 
“ranging in distribution from 
477 in Pennsylvania to 13 in 
Nevada. Of these 6,351 towns 
no less than 5,519 are over- 
supplied with service stations.” 

The accompanying table which gives 
the number of service stations by groups 
of population indicates that there has 
been relatively more overbuilding in the 
smaller towns than in th> larger cities. 
Mr. Winship explairs, however, that his 
estimate of 111,594 unnecessary service 
stations was not reached by group 
analysis but that each town was consid- 
ered separately. While the 400-car for- 
mula was followed for the most part this 
requirement was shaded when other 
factors seemed to warrant. 
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Service Stations in Relation to Population 








Service Unneces- Per- 
Group Popula- stations sary cent Un- 
tion operating Stations necessary 
I 1,000,000 or 
more 10,437 4,547 44 
II 500,000 to 
999,999 5,164 2,402 47 
Ill 250,000 to 
499,999 9,720 5,153 53 
IV 100,000 to 
249,999 10,736 6,343 59 
Vv 50,000 to 
99,999 8,338 4,027 65 
VI Smaller towns 68,800 45,027 65 
VII Places where 
no station 
is warranted 43,476 43,476 100 
Total 156,671 111,594 71 


The average investment per station 
represented by service stations in the 
above groups is estimated in the accom- 
panying table. 


Service Station Capital Investments 
Land Buildings Equipment Total 


Group I,... $19,000 $9,000 $2,000 $30,000 
Group Il... 15,000 8,000 2,000 25,000 
Group Hl. . 10,000 8,000 2,000 20,000 
Group IV.. 6,000 7,000 2,000 15,000 
Group V.. 4,200 6.000 1,800 12,000 
Group VI.. 3,000 3,500 1,500 8,000 
Group VII.. 800 1,200 1,000 3,000 


These estimates of service station 
costs are considered conservative. As a 
basis of comparison the Department of 
Commerce in a study of the petroleum 
industry in the Southwestern United 
States places the cost of a two-pump. 
drive-in station in a village community 
at $5,000, a three-pump station on the 
outskirts of a medium sized city at 
$10,000, and a four-pump station in a 
city of medium size at $20,000. 

Applying the figures of cost adopted 
by Mr. Winship to the number of sta- 
tions which he computes as being in 
excess of the needs of the gasoline con- 
suming public gives the following sums 
which may be classed as wasteful in- 
vestment: 


Cost of Excessive Stations 


A Peer reer eT $136,410,000 
COE ccccasene de oeaae 60,050,000 
TOG svvtccccn aces sae 103,060,000 
CEE nocessvesouas eee 95,145,000 
of, ar rere yr rT 55,752,000 
FO 60 cccsan dane «ee 360,216,000 
eee 130,428,000 





$941,061,000 


When the cost of bulk distributing 
’ stations, tank trucks and other facilities 
maintained to supply unneeded service 
stations is added to the above figure of 
$941,061,000 Mr. Winship regards the 
estimate of $1,000,000,000 which he has 
adopted as representing the total excess 
investment, as extremely conservative. 
Leaving out of account the loss repre- 
sented by lack of return on this huge 
invested capital Mr. Winship directs 
attention to the heavy annual loss re- 
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sulting from the increased spread 
between the wholesale and retail price 
of gasoline for which he holds the over- 
extension of service stations directly 
responsible. On this subject he says: 

“Prior to the period of excessive 
expansion in the distributing branch of 
the industry, the average allowance to 
dealers was two cents a gallon. The 
average today is not less than four cents 
a gallon, and in many sections it is con- 
siderably more. This does not refer to 
the spread between the tank-wagon and 
service-station prices, but the total 
spread between the net price actually 
paid by the dealer and the retail price 
exclusive of tax. 

“Operating expenses of ‘company 
owned’ service stations have shown a 
corresponding increase during this 
period. Furthermore, the average unit 
cost of bulk-plant operation and tank- 
wagon deliveries has increased at least 
one-half cent a gallon. The industry 
will doubtless admit that the chief 
reason for this increase in operating 
costs is the direct and indirect effects 
of overbuilding, which has steadily re- 
duced the average gallonage of stations. 

“This increase of two and one-half 
cents a gallon in cost of distributing and 
marketing, applied to the 1930 total 
‘motor gasoline consumption’ of the 
United States as estimated by the 
American Petroleum Institute, shows a 
reduction of $394,000,000 in net opera- 
ting revenues. Although part of this 
gasoline does not move through service 
stations, the loss to the industry is the 
same because gasoline shipped directly 
to consumers is sold on a price scale 
which embodies the spread. 

“This is only part of the direct co:t 
of over-development. Depreciation of 
unnecessary stations raises the total to 
more than $455,000,000, without includ- 
ing depreciation of unnecessary bulk 
plants and without allowing for any re- 
turn on more than $1,000,000,000 of 
wasted capital. 

“The chief blame for this condition 
should be placed on the abnormal com- 
petitive ‘system’ fostered by archaic 
laws. A solution is possible, and I be- 
lieve the industry will find it. If not, 
the job will be undertaken by others,, 
and the measures adopted will not be to 
the industry’s liking.” 

That this situation should be looked 
upon by the marketers of gasoline who 
maintain service stations as presenting 
a problem with a very direct bearing 
upon their own interests rather than 
one of abstract concern to the industry 
as a whole is the position of Mr. Win- 
ship. In support of his conclustions he 





Number of Motor Vehicles Per Service 
Station 


(Cities over 100,000 population) 


SE ONES etedrecavisceveesaw 401 
ncsncuesn ne Merged CER TC Ee 581 
Allegheny Co., Pa. (including Pitts- 
MEE bbe erenivres imbseneke 492 
Pittsburgh marketing area ......... 406 
San Franciseo, Calif. ...... ceconee 413 
PE Ss ch ndes “wweeaweken 521 
eT Ob a nse week sean 169 
see ce Bee, Ee OPER OPO TT EE 416 
South Bend, Ind. 425 


Number of Motor Vehicles Per Service 
Station 
(Cities under 100,000 population) 


Cars per 
Town Population station 
Springfield, O. ..... .. 69,000 412 
Wheeling, W. Va. ... 222.0% 62,000 538 
Municie, Ind. .........00% 47,000 403 
Norristown, Pa. .. ....... 36,000 451 
Bie, Ge occ wccevs 35,000 440 
ee, Ss nc co ewene 28,000 468 
Elyria, @ ...... oe -- 26,000 402 
Qoewege, NM. Wo ccccccece - 23,000 484 
Belmont, Mass. ......... 21,000 414 
ReGtesG, Fe. ..ccccesce 19,000 629 
Waterville, Me. ......... 15,000 481 
Fairbault, Minn. ......... 13,000 522 
Menominee, Mich. ....... 10,000 410 
Ges HD cc cécccweoss 7,000 437 
GCesemeia, Ca. ..ccscece 5,000 415 
eth Tb asa csccceoeee 3,000 435 
Flandreau, S. Dak. ...... 1,900 458 
Ps Le 66:6008ebee 1,100 409 
eee, Ti .ccccacve 1,000 515 


says: 

“Any major marketer of gasoline can 
satisfy himself that the statements I 
have made are conservatively based. He 
knows the number of his controlled out- 
lets and the volume of gasoline sold 
through ‘those outlets. I shall be glad to 
provide figures giving the total number 
of service stations in his marketing ter- 
ritory by States, counties or towns. Let 
him calculate the ratio of his controlled 
outlets to the total number in his terri- 
tory and compare that with the ratio of 
his sales to the total consumption in 
that territory. Or, let him take by 
States his total sales for 1931 of gaso- 
line and the total number of retail out- 
lets to which sales were made, and 
compare these with the volume of motor 
fuel consumed in those States and the 
total number of retail outlets. If he 
makes these comparisons I believe he 
will admit either that my = state- 
ments are conservative or that he is not 
getting his share of the business.” 


v 


Wilbur on the Tariff 


SecreETARY of the Interior of the 
United States, Ray Lyman Wilbur, in a 
report on a bill designed to place a tariff 
on crude oil, stated that he would favor 
such a tariff only as part of a general 
plan to assist the petroleum industry 
out of its present state of overproduc- 
tion. 
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Overcoming Refinery Refractory Failure 


Selection of Fire Bricks By Specification Proven 


Advisable By Improved Analysis of Factors Tend- 


ing To Breakdown Refractories In Oil-fired 


Furnaces. 


Tsotation of destructive factors in oil- 


burning furnaces represents the greatest 


progress yet made in the refractory industry 


and it has been pioneered in the United 


States. 


This scientific and commercial step 


forward, together with the dry-pressing of 


refractory material, have enabled the Amer- 


ican branch of the industry to produce a 
refinery fire brick that has self-created a 
world-wide demand regardless of competi- 


tion from much cheaper products. 


It illus- 


trates that price alone is not the answer 


where 


worth. 





efficiency is considered at its true 


SB ixce early Biblical times, until re- 
cent years, brick making has been re- 
garded mostly as a process of adding 
water to clay, shaping it and finally 
burning it in a kiln. There was no at- 
tempt to analyze bricks from the stand- 
point of their chemical and physical 
properties. Nor was there the inclina- 
tion to conduct any accurate research 
into the factors causing destruction. 
Today the methods employed in produc- 
ing bricks for various purposes are high- 
ly specialized. This is particularly true 
in the United States where the highest 
development in brick making has taken 
place. 

Extreme temperatures produced by 
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By George Ferdinand 


A. P. Green Fire Brick Company 


fuel-oil burning in furnaces—particu- 
larly in petroleum refining plants—has 
been one of the principal causes of the 
development of research with its cor- 
responding improvement in methods of 
manufacturing firebricks. The modern 
brick plant is a vast improvement over 
the old fashioned type although this 
modernization is not general, being 
largely confined to the United States. 
Research directed toward the cause of re- 
fractory failure has led to the develop- 
ment of several types of refractories 
suitable for resisting destructive factors 
developing under various conditions. It 
is essential, therefore, in purchasing re- 
fractories, to understand the conditions 
surrounding their proposed use in order 
to be able to specify accurately what 
type of brick should be used. Various 
types of refractories are designed to re- 
sist certain combinations of destructive 
factors which may be successfully over- 
come if properly understood when order- 
ing the fire bricks. 

Investigation of the causes of refractory 
failure led to the tabulation of seven of 
the most common encountered where oil is 
used as fuel (1) Extreme temperatures; 
(2) Heavy loads at extreme temperatures; 
(3) Loss of permanent volume; (4) Spall- 
ing; (5) Absorption of unburned particles 
of oil; (6)Non-uniformity of shape; and 


(7) Chemical reaction, particularly with 
acid sluge. 
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Proper refractory construction. 
Column at left is laid up dry. 
Wall at right is only 9-16" higher 


with bonding material. 


Any one, or combination, of the above 
can cause refractory failure. It has thus 
far been impossible to produce refractories 
having resistance of equal value to all these 
factors. What is being done, however, is 
that several properties, which can overcome 
the factors of failure, are combined within 
one type of refractory. By producing sev- 
eral types of refractories, the factor 
failures can be overcome by proper appli- 
cation of the refractory used. 

The research necessary to isolate des- 
tructive factors and the steps taken to 
overcome them have represented the great- 
est progress yet made in the refractories 
industry. It has taken place very recently 
by a very few pioneers in this work lo- 
cated in America. At the present time it 
is part of the manufacturing program of 
the more modern refractories producers, 
and the movement will undoubtedly spread 
and become universal due to the press of 
competition. At any rate, it is due to re- 
search of this type that some refractories 
have been produced which are highly ef- 
ficient in connection with processes requir- 
ing extreme heat through the means of oil 
fires. 


The refractory problem of the refiner 
is very similar to that of any other in- 
dustry which has come to use oil for 
fuel. The outstanding feature is that 
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Wire-bound fibre boxes of refractories being exported from the United States for use 
in a South American oil refinery. 


oil is being used for fuel, which im- 
rnediately indicates to a refractory pro- 
aucer the fact that a group of conditions 
entirely different from any other will be 
encountered; consequently, a refractory 
different from any other will be neces- 
sary. 

Fuel oil has perhaps been as responsible 
for the perfection of the “dry press” refrac- 
tory as any other factor. In this particu- 
lar process of manufacture, a refractory 
is produced which has the ability to resist 
spalling, retain its permanent volume, carry 
heavy loads at high temperature, resist ef- 
ficiently the impingement of unburned oil, 
and is uniferm in shape. As just men- 
tioned, failure to possess one of these prop- 
erties can easily result in early failure. 
Each one of them is important. It might 
be mentioned here that dry pressing of re- 
fractory matcrial is an American innova- 
tion, and there are but very few dry pressed 
refractories produced outside of that coun- 
try—there being but three known plants 
in all Europe equipped for this modern 
process. 

The desirability of a refractory possess- 
ing the properties enumerated above is 
probably self-evident, although it seems 
that the reason for uniformity is not as 
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clearly understood as it might be For that 
reason, it will be well to touch upon it 
again. 

The most easily attacked portion of a 
refractory wall is the joint area. There- 
fore, the thinner the joints are kept, the 
more efficient the wall will be. Bricks 
which are not uniform in size and shape 
require cushions of bonding material in 
which to lay them. Necessarily these 
cushions have a greater exposure to tem- 
perature and flame than a thin straight line 
representing a joint between two uniform 
bricks, hence the necessity for flat uniform 
brick to keep the joint area at a minimum. 

In order to secure the wide range of 
physical properties that have been found 
necessary for the efficient performance of 
refractories, it was discovered, only in the 
course of research and development, thai 
Diaspore had a very high refractory vale 
and chemical purity. As a result, the re- 
fractories most commonly used by the re- 
fining industry and oil burning furnaces 
in general may be either fire clay or Dias- 
pore refractories, or sometimes a combina- 
tion of both Diaspore is a type of fire 
clay unusually high in alumina oxide 
(A1°O*), and very low in metallic impuri- 
ties. This lends it value as a refractory 
material in two phases: refractories and 
chemical purity. It is this chemical purity 





which makes Diaspore the only refractory 
material that can efficiently and successfully 
withstand the gaseous acid attack of acid 
sludge combustion. Diaspore not only per- 
mits of extremely high operating tempera- 
tures but is almost inactive chemicaliy due 
to its chemical purity. In addition, it is a 
highly abrasive material and exceedingly 
resistant to impingement and abrasion of 
the solid and gaseous products of combus- 
tion. 

Diaspore as a refractory material under- 
went considerable research with the result 
that some manufacturers |.ave outdistanced 
competition. This is evidenced by the fact 
that because Diaspore possesses a_ high 
shrinkage factor, a good many producers 
are still making Diaspore refractories which 
shrink in service. This has led to a certain 
amount of suspicion on the part of some 
potential Disapore users, but it may be 
taken as a fact that there are Diaspore re- 
fractories produced which are absolutely 
non-shrinking in service at extremely high 
temperatures 

From the foregoing, it can readily be 
gathered that there is more to the refrac- 
tories question than merely that of deciding 
upon the use of a refractory—any refrac- 
tory. Unless the user is fully conversant 
with the method of specifying the proper- 
ties or characteristics of che refractory 
which he wants, it is best that a technical 
representative of a responsible refractories 
producer be consulted. 

Refractories should be purchased by 
specification for the most efficient re- 
sults. By that is meant that the condi- 
tions prevailing in a given furnace or 
combustion chamber should establish the 
specifications for the refractories re- 
quired for that particular furnace or 
combustion chamber. For instance, a re- 
finery in Argentina recently ordered a 
refractory material high 
fusion point. In the eyes of the plant’s 
engineer this is all that was required of 
a refractory. Upon investigation it was 
found that the temperatures reached in 
this still were no higher than those of 
a good many others, but the spalling ac- 
tion was much more severe. What the 
particular still required was a _ refrac- 


possessing a 


120 ft. tunnel kiln with contin- 
uous temperature of 2500 deg. F.; 
oil- fired. 





























tory of good spalling resistance rather 
than one with a high fusion point. How- 
ever, the engineer was finally supplied 
with a refractory combining both high 
fusion and excellent spalling resistance 
with consequent economy in his still op- 
eration. 


Factors causing destruction of refractory 
walls can usually be determined from the 
appearance of refractories which have 
failed. Failure by fusion will exhibit itself 
by an appearance as of honey having run 
down the walls. Spalling will exhibit itself 
by pieces of the refractory splitting or 
cracking off from the main body. Vitrifica- 
tion will be detected by the refractory hav- 
ing changed from a porous clay body to 
that of one resembling glass. A heavy load 
will tend to “squat” the refractory, reducing 
its thickness dimension. Change in perma- 
nent volume will exhibit itself through 
evidences of shrinkage and warpage. 
Failure because of impingement may ex- 
hibit itself through vitrification localized at 
that point at which impingement takes 
place; or it may cause a spalling action in 
which pieces of the brick will break away 
at the point of impingement. Chemical re- 
action in the combustion of acid sludge is 
evidenced by disintegration of the refrac- 
tory. 

One of the greatest difficulties encount- 
ered is that of furnaces which have been 
originally designed to burn coal, then hav- 
ing been switched to oil. In most of these 
cases it is found that the combustion 
chamber if of insufficient distance between 
burner and bridge wall or the setting is too 
low, sometimes both. In either case, im- 
pingement will result with consequent early 
failure of the refractory surface so exposed. 
The ideal oil burning condition is one in 
which there is no direct impingment upon 
any refractory surface. Such an installa- 
tion will be highly efficient, everything else 
being equal. 


Another subject of importance, but 
often under-rated, is that of the bonding 
mortar used to lay up refractory walls. 
Since the source of the greatest trouble, 
that is, air and gas leaks, bulging of 
walls, ete., lies in the joints of a re- 
fractory surface, it is but logical to as- 
sume that the bolstering up of this joint 
area to one of comparable resistance to 
the refractory is of prime importance. 

This has been recognized by leading re- 
fractory manufacturers for some years 
Their efforts to produce such a bonding ma- 
terial have been quite successful; but, on the 
other hand, they have led to a condition 
whereby a good many bonding preparations 
were put up in attractive packages by un- 
qualified and inexperienced producers and 
passed off to gullible purchasers as being the 
equal of the products manufactured by re- 
liable concerns. The result has been a loss 
of confidence on the part of some users 
through the experience they had with such 
materials which resembled the real ma- 
terial in outward appearance only. Re- 
sponsible refractories manufacturers do not 
claim that their material is a panacea, but 
will readily display the physical and chem- 
ical characteristics of their product so as to 
prevent misapplication. 
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Tunnel kiln cars loaded with refractories ready to be conveyed through tunnel kilns 
and subjected to various controlled temperatures. 


Recent tests covering 13 high tempera- 
ture bonding mortars have resulted in the 
information that most of such products 
offered by responsible refractories manu- 
facturers were well balanced mateials. 
Others were vitally unbalanced, showing up 
to advantage in one or two physical proper- 
ties but to extreme disadvantage in the re- 
maining five or six properties. The fact 
that such material has a high fusion point 
indicates only that, nothing more. Its 
failure can be caused by lack of bonding 
strength or several other factors. Conse- 
quently, it is just as important for a bond- 
ing mortar to be correctly balanced in all 
properties as it is for the refractory itself 
to be balanced. This type of material 
can be purchased from responsible refrac- 
tories manufacturers upon the basis of 
specifications, just as in the case of refrac- 
tory brick. 

Recent developments have led to the 
marketing of refractory materials in plastic 
form, which are shipped to the user and 
then rammed into shape through the use of 
wooden mallets or air hammers. The temp- 
erature generated in the furnace lined with 
this material will tend to burn it in much 
the same manner as the kilns in which the 
brick maker accomplishes this. This ma- 
terial is sometimes called plastic fire brick 
and has been highly successful in a good 
many oil burning furnaces. This type of 
material, also, was subjected to the dis- 
advantage of being looked upon by various 
promoters as a product which cou!d be ex- 
ploited at great profit. Such concerns con- 
centrated on the accumulation of profits and 
tended to disregard physical and chemical 
properties of their material. The safest 
method to pursue, of course, would be that 
of securing plastic firebricks from recog- 
nized manufacturers of a fuil line of refrac- 
tories who can guarantee performance and 
offer data as to physical and chemical 
properties of their material. Plastic fire- 
brick has been especially valuable for mould- 
ing or shaping burner refractories, except- 
ing, of course, in the case of installations 
which are subject to severe service. 


At least one manufacturer of a full line 
of refractories produces plastic refractories 
for the ramming of monolithic linings in 
two distinct qualities, each having their own 
peculiar characteristics. One is made of 
the usual flint fire clays and serves the pur- 
pose of high grade fire brick; the other is 
made of a Diaspore base, and is intended 
for service too severe for materials having 
a fire clay base. 


There is one outstanding fallacy in 
connection with refractories of all types 
which, if relegated to its proper realm 
of importance, would remove a great 
deal of the confusion associated with 
the properties of refractories. This one 
factor is that of fusion point. A sur- 
prisingly high percentage of refractories 
are ordered on the basis of their fusion 
point only, disregarding entirely the fact 
that a refractory with a given fusion 
point can fail because of deficiency in 
any of six other properties. 


General experience indicates that failures 
due to lack of fusion are very much in the 
minority when compared with the number 
of cases of failure caused by spalling or 
change in permanent volume. Consequently 
it seems logical that when refractorics are 
ordered by specification, spalling, permanent 
volume and load bearing properties be con- 
sidered as well as that of fusion. It is the 
combination of these qualities which goes 
to make a good refractory. 

There are several standard test methods 
in vogue throughout the refractories indus- 
try, be it in London or Bombay. The modern 
and progressive refractories manufacturer 
will most cetainly cooperate with the pur- 
chaser in establishing a table of specifica- 
tions covering particular requirements of a 
given furnace in a given type of service. 

Until refractories are purchased in much 
the same manner as steel or lumber, that is, 
by specification, a considerable amount of 
confusion will exist. 


British Refining Trend 


Tue quantity of crude input at the 
National Oil Refineries plant, Skewan, 
Wales (Anglo-Persian Oil Company). 
has steadily dropped in recent years from 
9,300,000 bbl. to 3,927,000 bbl. in 1930. 
For the first ten months of 1931 oi] im- 
ports at Swansea, oil port for this re- 


finery, were 3,507,000 bbl. During 
November the decrease in imports and 
exports continued at an accelerated rate, 
the former dropping off 133,000 bbl. and 
the latter 280,000 bbl. The Anelo- 
Persian’s main refinery is at Aladan, 
Persia. 
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Books relating to the petroleum in- 
dustry may be obtained from the Book 
Department of WORLD PETROLEUM at the 
publishers prices plus postage. 


v 
General 

The Strange Career of Mr. Hoover, by 
J. Hamill. (Published 1931 by William 
Faro, Inc., 381 pp. $3.75.) It is not diffi- 
cult to classify this book among the 
literature of exposure which has grown 
rapidly in volume during the past few 
years. In the preface the author dis- 
plays his strong animus against the man 
who forms the subject of his narrative 
and this evident bias appears in every 
chapter and practically on every page of 
the work. 

The book purports to give an account 
of Mr. Hoover’s activities up to the close 
of his service as Food Administrator of 
the United States. Its interest to mem- 
bers of the petroleum industry rests in 
the fact that it shows, with what degree 
of correctness it is difficult to say, that 
Mr. Hoover, previous to his entry on 
his public craeer, had extensive interests 
in oil development in different parts of 
the world, including Russia, Trinidad 
and Peru, and that for a time he played 
an important part in the affairs of the 
General Petroleum Company of Cal- 
ifornia. According to this account Mr. 
Hoover’s activity in the California field 
began in 1912 through the organization 
of the Inter-California Trust which ob- 
tained control of the Continental Oil 
Company owning property in the Mid- 
way and Coalinga fields. The sale of the 
Continental to the General Petroleum in 
1912 is attributed by the author of the 
book to Mr. Hoover who thereupon be- 
came a director in General Petroleum 
which held an option upon a controlling 
interest in the Union Oil Company. It 
is stated that a project was set on foot 
to bring about a consolidation of these 
companies with the Independent Oil Pro- 
ducers Agency organized by Mark Requa 
but that this was not carried through. 

Mr. Hamill states that for a time in 
1913 and 1914 Mr. Hoover, in connection 
with A. M. Greenfell, Tilden Smith and 
Andrew Weir, controlled the General 
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Petroleum Company through the West- 
ern Syndicate organized in London to 
finance the company through financial 
difficulties which it encountered at that 
time. According to his version the 
transfer of permanent control to Mr. 
Hoover and his associates was prevented 
only by a revolt of the bondholders and 
shareholders of the company against the 
terms of the contract that had been made 
between the two organizations. 
v 

Petroleum in the United States and 
Possessions, by Ralph Arnold and Wil- 
liam J. Kemnitzer (1052 pp. $12.50). 
Written by an internationaily known 
geologist and petroleum engineer in col- 
laboration with a distinguished practical 
economist this book attempts to cover all 
phases of the industry from its beginning 
to the present time. Divided into three 
parts it covers the history of the in- 
dustry, in the first part; all phases of 
its operation as organized at present in 
the United States in the second part; 
and future possibilities in the third part. 
The book is clearly written and fully 
illustrated with statistical tables, charts 
and maps. It deals with facts and avoids 
expression of opinion wherever possible. 
Petroleum in the United States is an im- 
portant book for those interested in a 
well rounded view of the entire industry 
and is particularly valuable as a refer- 
ence book of a not too technical nature. 


v 
Transportation 


Oil Tankers, by Robert W. Morrell 
(342 pp. $4.00). Mr. Morrell covers in 
a technical manner problems related to 
oil carrying vessels, handling bulk oil, 
and transporting petroleum products by 
water. The latest designs are included 
in the book which may be considered 
an authority on tankers. The author 
was formerly naval architect for the 
Standard Oil Company of New Jersey 
and later marine superintendent for the 
Tide Water Oil Company. Considering 
that tankers constitute some 20 percent 
of the world tonnage the importance of 
a good technical work on design and 
handling of tankers is evident. It should 
prove a welcome addition to the library 


of all those interested in the marine 
transportation of petroleum. 


v 
Geology 

Index to the Bulletin of the American 
Association of Petroleum Geologists (88 
pp. $1.00). A key to information which 
is invaluable to the scientific geologist. 
It covers Volumes I to X of the monthly 
Bulletin of the Association containing 
information of great value to those who 
endeavor to keep up with the most re- 
cent developments in petroleum geology. 


v 


Field Geology, by Fredric H. Lahee 
(789 pp. $5.00). A technical work of im- 
portance to petroleum geologists. While 
no attempt is made to discuss exhaus- 
tively such recent methods of scientific 
research as electrical exploration, chemi- 
cal analysis of subsurface water for 
structural interpretation, and airplane 
mapping of geology terranes, the author 
has included outlines of all the most 
recent developments in new methods 
used in the study of geology. In addi- 
tion to this recent useful information 
the book includes all the fundamental 
information necessary for work in field 
geology. Designed as a handbook, it as- 
sumes the reader’s acquaintance with 
the fundamentals of geology. Although 
not primarily for the petroleum geologist 
the book may be of interest from its 
general application to field geology. 


v 


Refining Technology 


Lubrication and Lubricants. by Leon- 
ard Archbutt and R. Mountford Deeley 
(650 pp. $17.50). The fifth edition of 
a standard reference work on the prac- 
tice of lubrication. Of importance to 
those interested in the technical details 
of lubrication covering such subjects as 
thin films and surface forces, the theory 
of viscous lubrication, physical and 
chemical properties of lubricants, and 
the lubrication of engines and machines. 
The general theory of solid friction is 
explained and results of recent experi- 
ments are given. Some 270 figures and 
160 tables help to clarify the text. 

v 

Developments in the Petroleum Refining 
Industry as Related to Overproduction, 
by Edward C. Petty (pamphlet $0.50). 
In this brief, but comprehensive survey 
issued early in 1931 dealing in detail 
with the refinery situation in Oklahoma. 
Mr. Petty stresses the continuous 
changes in the refining branch of the 
oil industry and the effect of these 
changes on overproduction. 
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Daily Daily Runs Gasoline IMPORTS FOR WEEK 
Production to Stills Stocks Total Gasoline 
bbl. bbl. bbl. bbl. bbl. 
Week Ending Jan. 2 _ .2,209,100 2,207,700 37,989,000 1,669,000 104,000 
290,900* 
Week Ending Jan. 9. . .2,234,200 2,165,600 39,106,000 1,269,000 435,000 
329,500* 
Week Ending Jan. 16. .2,191,400 2,124,900 39,853,000 1,438,000 360,000 
333,100* 
Week Ending Jan. 23. 2,161,500 2,142,143 39,738,000 1,542,000 214,000 
332,750* 
Week Ending Jan. 30. 2,170,800 2,110,570 40,746,000 1,615,000 165,000 
345,350* 


Underlined figures indicate improvement in statistical position —decrease in produc- 
tion, runs to stills, gasoline socks or imports. 
* Production of the Rusk-Gregg field, East Texas. 


Full Cooperation Lacking 


Amos L. BEATY, president of the 
American Petroleum Institute, issued, in 
part, the following statement at the con- 
clusion of the meeting of the board of 
directors of the Institute in St. Louis :— 
“It is safe to say that the industry 
appreciates the importance of keeping 
operations in balance. With a clear 
understanding of the situation, compan- 
ies and individuals can be expected to 
act more constructively in the future. 
I confidently believe that we shall see a 
substantial reduction in the production 
of crude oil and gasoline, or, in other 
words, that operations of the industry 
will be brought in line with con- 
sumption.” 

The immediate result of the St. Louis 
meeting was the adoption of the Sun- 
day shut-down program in the State 
of Texas, first affecting producing wells, 
but later also extending to the oil 
carriers. The Texas and the Shell Pipe 
Line Companies originated the move- 
ment. Thus 100,000 bbl. per day has 
been lopped off the Texas total, the East 
Texas and the West Texas fields accord- 
ing the plan practically full support. 
This reduction, however, amounted to 
but 10.53 percent of the total Texas 
output, while during the same 30 days 
the production in Oklahoma has been 
reduced by fully 100,000 bbl. per day, 
or by 19 percent. The anticipated 10 
percent reduction in California has not 
been realized, the production still re- 
maining above 500,000 bbl. per day, 
instead of the official allowance of 456,- 
700 bbl. In that State the Oil Produ- 
cers Sales Agency agreed to curtail pro- 
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duction of crude oil as required, provided 
posted prices are raised proportionally 
by purchasers. The latter are willing 
to raise the price only after such cur- 
tailment is effected; hence a vicious 
circle. 


Statistical Review U. S. Oil Industry, 
1931 and 1930 


————Barrels— —— 


—_ 
1930 1931 

Crude Production.... 850,275,000 898,011,000 
Decrease in stocks (all 

oils) at end of year 43,513,000 24,000,000 
Gasoline output..... 437,880,000 440,728,000 
Increase in gasoline 

stock at end of year 42,320,000 40,541,000 


Crude Exports 


BR ecarpiess of the increase in pro- 
duction of crude during 1931 by the 
world outside of the United States, 
American exports increased over 1930 
by nearly two million barrels, but com- 
petition shot prices to the lowest in his- 
tory. 


Prices—Mid-January 


BRerinery gasoline prices stiffened 
slightly in the first half of January, 
reaching 3-314 cents per gallon for 58- 
60 U.S.M. in Group 3 (Oklahoma) mar- 
ket, as compared with the low of_2%%-3 
cents at the end of December. Gulf 
Coast prices for export were reduced 
14 cent, the 58-60 U.S.M. being quoted 
at 414 cents per gallon. 

Natural gasolines improved slightly, 
in sympathy, being quoted at 214 cents 
per gallon for grade AA in Group 3 
(Oklahoma) market, indicating a re- 
covery of 14 cent from the recent low. 

Crude oil prices remained steady, 
though locally some minor producing 
companies advised their royalty interest 
holders that until greater recovery in 


the gasoline quotations they will pay 
reduced prices. Thus unofficially the 
Bell Oil and Gas Company reduced the 
Gray County, Texas, prices from 71 to 
48 cents per barrel. 

A very interesting suggestion was 
made by Thomas Cranfill, a Texas op- 
erator, that major companies adopt 
posted price schedules to the motor fuel 
market, as is now the practice with the 
crude oil. Currently the spot market 
rules wholesale gasoline quotations, 
though such spot transactions are esti- 
mated to represent but 5 percent of the 
total, the balance being handled in the 
“controlled” market. It would appear 
that such posted prices for motor fuel 
would tend to stabilize the market, and 
hence the suggested plan deserves very 


Statistical Position 
U. S. Oil Industry. 
1930 1931 1932 
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serious consideration and possibly a 
trial. 
Tariff 


Tue hearing for imposition of tariff 
on crude oil ($1.03 per barrel) and its 


products (50 percent ad valorem) is 
being carried on before the Ways 
and Means Committee of the House 


of Representatives. Two factors in- 
dicate that the tariff will not be passed 
in this session, (1) with the presidential 
elections coming shortly the Demo- 
cratic party, now in control, is not de- 
sirous of bringing up any tariff re- 
visions, even though the Speaker of the 
House, Mr. Garner, representative from 
Texas, has been formerly an active ad- 
vocate of the measure and (2) the prob- 
able very strong opposition of all At- 
lantic States which are greatly benefited 
by cheap fuel oil. 


Martial Law 


Tue constitutionality of the Texas 
martial law is being tested before the 
three-judge Federal Court in Houston, 
and it is expected that a decision will be 
rendered against its validity. The case 
will undoubtedly be appealed to the Su- 
preme Court. Fundamentally the Gov- 
ernor’s position has been that the mar- 
tial law was used to put down a 
threatened riot and not to curtail the 
production of oil, and in such cases the 
Supreme Court has ruled that the courts 
cannot inquire into the facts or motives 
which actuate the Governor of a State 
to declare and enforce martial law. 

Though at this time this suit has a 
distinctly depressing influence on the 
general situation, it is not likely that the 
East Texas field will be re-opened. In 
the first place the appeals will take quite 
some time, and also, if eventually the 
case is decided against the martial law. 
the Texas Railroad Commission is now 
in better position to enforce the prora- 
tion, as it does in other fields of the 
State. 


Refinery Runs 


BRerinery runs have been reduced to 
2,110,570 bbl. (A.P.I.) per day for the 
week ending January 30, such reduc- 
tion of some 100,000 bbl. per day still 
being insufficient, as indicated by con- 
tinued accumulation of gasoline stocks 
in the face of extremely favorable mo- 
toring weather throughout the country. 
Moreover the indicated reduction is 
likely to be very temporary. To be of 
any lasting benefit total runs should be 
cut for a period of several months to 
reduce gasoline stocks, which have in- 
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creased by 
cember 12. 


5,000,000 bbl. since De- 


Rusk-Gregg—East Texas 


Tue Sunday shut-down indirectly re- 
duced the per well production in the 
Rusk-Gregg field to 86 bbl. per day. On 
January 18 there were 3,854 producing 
wells in the field and 634 operations, of 
which 265 were drilling. 

A reduction in the allowable output of 
the East Texas field from 100 to 75 bbl. 
per well per day went into effect Febru- 
ary 5 by order of Governor Ross Sterling. 
The Governor’s action followed the re- 
duction of Magnolia Petroleum Com- 
pany’s purchases to 75 bbl. per well per 
day for six days a week. 


Kerr County—Texas 


IL. EVANS ET AL NO. 2 J. LOVE in 
southwestern part of Kerr County in 
South Central Texas encountered oil, 
gas and salt water at 5,835-5,839 ft. 
The crude tested 34.5 deg. Be. Nearest 
production from this well is 75 miles due 
southeast, while nearest major field is 
fully 150 miles distant. The No. 2 Love 


is located on the Edwards Plateau 
embracing Kerr, Menard, Kimble. 
Schleicher, Sutton, Edwards and Real 


Counties, and off the Central Texas Min- 
eral Uplift (igneous). Other shallow 
wells in the immediate vicinity of No. 2 
J. Love had small non-commercial pro- 
duction at 2,500 ft. and at 3,200 ft. All 
the shows, including the most recent one. 
are highly important in opening for 
wildcatting a vast territory which has 
been for a long time considered most 
favorably, but whose development was 
delayed by economic conditions within 
the industry. 

No. 2 J. Love is not likely to result 
in actually opening a new pool, because 
similar shows are encountered through- 
out the Mid-Continent area and do not 
necessarily mean the discovery of a com- 
mercial field. The presence of several 
large pools in the area however, is not 
to be doubted, and as soon as conditions 
at all improve the Edwards Plateau dis- 
trict will witness an active wildcatting 
campaign by independent operators and 
by major oil concerns. Economically the 
opening of the Edwards Plateau is neces- 
sary to replace the thoroughly developed 
West Texas area, whose fields are defi- 
nitely declining. 


Keattleman Hills—California 


Prerroteum SECURITIES COMPANY’S 
NO. 1 BURBANK on the Middle Dome 
tested 1,400 bbl. of 51 deg. Be. oil and 
1,200 bbl. of salt water, accompanied by 
30,000,000 cubic ft. of gas from 9,208 





ft. The fact that this well is located 
on the top of the structure would seem 
to indicate that the importance of the 
discovery has been greatly exaggerated, 
and that the Middle Dome will prove to 
be a disappointment. Standard Oil Com- 
pany of California, Bolsa Chica Oil Cor- 
poration and the Petroleum Securities 
Company control about 90 percent of the 
potentially proven acreage and there- 
fore there is no danger of excessive de- 
velopment. Unitization along the lines 
of the North Dome Association is prac- 
tically certain, if the pool proves to be 
of any importance. The very high cost 
of wildcatting is well illustrated by this 
well whose cost has been estimated at 
over $600,000. 
BASIL B. ZAVOICO. 
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New French Refinery 


Artuur G. McKEE AND COMPANY 
through their associates Schnider et 
Cie, Paris have been awarded the initial 
contract in connection with a $15,000,- 
000 French refinery project. The Mc- 
Kee-Schneider contract calls for desiga 
and construction of primary crude oil 
distillation equipment at a cost of ap- 
proximately $1,000,000. 

The refinery, the first of two that will 
eventually supply a large part of 
France’s refined petroleum requirements, 
will be located at Le Havre on the Tan- 
carville canal. The refinery is expected 
to get its crude supplies from the French 
share of the Iraq oil output. 

The contract, signed by the Compagnie 
Francaise de Raffinage, subsidiary of the 
Compagnie Francaise des Petroles, calls 
for primary crude distillation equipment 
for a total of 15,000 bbl. per day of 
crude. This is to be processed in two 
7,500 bbl. per day crude distillation 
units which will continuously produce 
six specification products with sufficient 
flexibility to allow the production of eight 
to ten products. 
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World Petroleum Index 


A coMPLeTE index of all articles ap- 
pearing in WORLD PETROLEUM during 
1931 has been prepared and may be ob- 
tained upon application to the publisher. 
The index will facilitate reference to 
particular articles for those subscribers 
who have saved a complete file of the 
past years’ copies: for those who con- 
template having these copies bound an 
index is essential. It will be mailed 
promptly in response to requests directed 
to our New York, Los Angeles or Lon- 
don offices. 
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Official Figures 


for 1931 Soviet Operations 


Crude 
Crude Daily 
Production Average Run to Stills Drilling Exports 
1931 (bbl1.) (bbl) (bbl1.) (ft.) (bb1.) 

ECCT CT CT 12,072,900 389,448 10,399,200 168,458 2.662.260 
I oe ares as are Baill 11,141,900 397,925 9,514,400 147,945 3,126,950 
a i Be a 12,654,600 108,213 11,197,200 226,439 3.103.590 
Dee nc ciwcaccuuawn 12,318,600 410,620 10,569,300 239,699 3,531,799 
ee “eeue 12,796,000 412,774 11,841,900 236,009 2.958.185 
re rr 12,989,900 432,996 11,427,500 227.307 3.249.145 
OS rer 13,941,400 449,722 12,248,600 228,706 } 7,043.300 
August. ..... ...c0- 14,066,500 453.758 11,841,200 197,257 | 

Pe - cosas saoewee 13,573,490 452,449 12,185,600 205.662 3.727.150 
October 13,918,800 148.993 12,802,300 173,020 3,900,575 
November 13,885,200 462,840 12,521,600 138,503 | ca ee es 
December .. .........-. 13,445,100 447,825 12,120,400 142,305 { 5,855,795 
Total 1931 156,904,390 429,878 133,669,200 2.331.310 40,158,710 


Quota for 1931's 


5-Year Plan 


Revised 


192,500,000 


527.100 


173.250.000 


3.000.000 55,000,000 


Crude production figures converted from metric tons at seven barrels per ton. 


Annual Review 


Russia, 


which in 1913 amounted 


7,216,140 bbl. 


Increase and Decrease of Russian Oil 
Industry Operations Soviet Exports of Petroleum Products 
(Barrels of 42 U. S. Gallons) ‘ 
Sasvonse (Barrels of 42 U. S. Gallons) 

1931 over 1930 a ena ih tea Bl 1.217.600 
(Percent) 1923 2.326.939 
Crude production .......... e008 +21.5 1924 5.503.469 
Run to stills ‘ +-23.8 1925 10.133.310 
Drilling , a 9.9 1926 11.209.530 
Gasoline production ............ +-48.1 1927 15.509,180 
Gasoline exported _............. +-18.0 a ea 20,760,080 
Kerosene production ._........... +-18.2 SE svceweceuseis 29,033,672 
Kerosene exported ............. —13.0 1930 36,551,591 
Lube oil exported .............. +11.0 1931 10.158.740 

Exports, all products ...........2. +110 

Production 


Export 


Tora exports of oil products for 
The ac- 
companying table shows exports of oil 
products from Soviet Russia for 1929- 


1931 amount to 40,1 


1931: 





58,740 bbl. 


Crvve production of 1931 
18 percent below the plan for the year 
an 
over last year’s figure of 129,955,417 bbl. 

Individual 
last year’s production are Azneft 


shows 





excess of about 23 percent 


oil trusts which 


Soviet Exports by Products 
1929 1930 1931 
Gasoline and Ligroin ............. 9,315,750 12,196,700 15.147.000 
a eras are 6,058,950 6.058.950 5.642.000 
OS eee | ee ere 1,365,700 1.365.700 1.561.000 
pee Oe Geese OE cdc cess sc ddvve 8.612.800 11,360,300 15.5.61.000 
Meee 3 «sh ee tndked etaenaee hae 3.695.300 5.124.700 2.217.000 
Total .... 29,078,500 36,109,975 10,158,000 


although 


exceeded 


(27 





Russia’s oil industry will complete in 
1932 a decade of exports since its na- 
tionalization in 1922. Following table 
shows the growth of exports for the 10 
years. Exports in 1931 exceeded almost 


fivefold the peak of exports of pre-war 
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percent), Grozneft 


(19 percent), Ura'- 


neft (over 100 percent) and Middle- 
asianeft (57 percent). All other fields 
such as Turkman, Georgia, Sakhalin. 


etc., show arrears of the plan and are 
also below last year’s mark. 


Crude production arrears are at- 
tributed mainly to lack of adequate 
equipment and deficiencies of deep 
pumping. At Baku, which is still the 


major oil region of Russia, 3,100 wells 
of a total of 3,648 under production, or 
84 percent of the total, are operated by 
deep pumping. Deep pumping requires 
less service and less care and is more 
reliable and stable than any other means 
of production only if the right pumps are 
used. The pumps at Baku are old, worn- 
out, American made units of low ef- 
ficiency which require frequent repairs. 
In addition it must be stated that surface 
equipment built by the domestic plants 
of Russia below 
ments of quality. The efficiency factor 
of this equipment is very low and it 
naturally affects general efficiency of op- 
erations. 


is 


standard require- 


Production Plans 

PLannep production includes a re- 
vised quota of 196,000,000 bbl. for 1932 
with runs to stills placed at 176,000,000 
bbl. These figures represent a consider- 
able reduction from the last revised 
Five-Year Plan which originally placed 
production for 1932 at 245,000,000 bbl. 
a figure that later was reduced to 220.- 
500,000 bbl. in the light of experience 
This year’s results have caused the new 
reduction of the production quota to the 
figure given above, which represents a 
considerably closer approach to a rea- 
sonable production for Russia during the 
coming year. 


Drilling 

Driwine operations during 1931 are 
about 30 percent below the plan for the 
entire industry in general; arrears of 
some of the individual oil trusts are still 
higher. The shortcominz of this division 
is largely attributed to lack of equip- 
ment, lack of supplies and de‘iciencies 
of management. 

Owing to lack of adequate alloys used 
for welding drilling bits the duration 
of continous drilling in Russia is said 
to be two hours against the 
usual 8-10 hours of drilling elsewhere 
Frequent breakdowns of drilling equip- 
ment have increased the ratio of stand- 
still periods for repairs to the total time 
The standstill 
period in 1931 had increased to over 25 
percent against 12 percent in 1930. 

Lack of 714 in. pumps’ and 4-speed 
hoisting outfits are said to hold back the 
expected improvement of the drilling 
speed per rig—per month. The present 
speed is not only below the quota; it is 
in some instances even 15 percent below 
the high mark attained during 1930. 


less than 


of operations. average 
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Refining 


Torat runs to stills, which are about 
20 percent below the quota for the year, 
exceed the figure of last year by 24 
percent. A slight improvement is to be 
noticed in the yield of white products 
in relation to the potential contents of 
the crude. The yield has increased dur- 
ing the year from 80.6 percent to 87.3 
percent. Cracking, which was to supply 
about 24 percent of the total gasoline 
produced, is expected to reach 75 per- 
cent of plan fulfillment. Several Amer- 
ican cracking units (Winkler Koch and 
Jenkins type) are operating in Russia 
together with British-built Vickers’ 
units and German Pintsch units, as well 
as domestic cracking units of Shukhoff 
and Kapelushnikoff designs, all of which 
are of the liquid phase cracking type. 
No vapor phase cracking has so far 
been installed in Russia, with the excep- 
tion of the Kapelushnikoff type cracking 
unit which is reported to be convertible 
into vapor phase. 

An outstanding problem which the re- 
fining division of the Soviet oil indus- 
try has to face is the production of 
lubeoil. Russia is known to produce 
some of the highest grades of Jubeoils in 
the world. The refineries at Baku are 
producing 100 percent of Russia’s lube- 
oil assigned for export and 80-90 per- 
cent of all lubeoil designated for internal 
markets. The lubeoil refining capacity 
of Baku at present amounts to approxi- 
mately 5,700,000 bbl. and it is expected 
that during 1932 this capacity will in- 
crease by 3,500,000 bbl. of lubeoil. It 
must, however, be borne in mind that 
the light oil resources of the Surakhani 
field at Baku are gradually depleted year 
by year. Production of light oil in the 
Surakhani field during 1931 fell about 
50 percent from the quota of 5,200,000 
bbl. and the same ratio of production 
may be expected in 1932 for which the 
quota has been set at 5,600,000 bbl. It 
is rather difficult to ascertain the extent 
of depletion of oil resources in this field 

The explanation of the extremely 
rapid depletion that is current at pres- 
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In 1931 
almost 
95,000,000 
bbl. of crude 
were produced 
in the Baku 
oil field, 
0. S. 3. &. 


ent points out that the valuable light oil 
products in the Surakhani field was de- 
rived principally from stripper wells 
producing from one to two barrels of 
oil per day with a possible aggregate 
yearly production of 2,500,000 bbl. The 
acute shortage of casing pipe is said to 
have led petroleum officials unfamiliar 
with the refining value of this light oil 
to order all casing removed from these 
small producers, transferring them to 
wells having a much higher daily pro- 
duction of oil, but oil which has con- 
siderably lower value. Thus, through 
oversight or carelessness on the part of 
Soviet officials, production of light oil 
has been decreased by some 70 percent 
in an effort to speed production of heavy 
oils that are far less essential to the ra- 
tional realization of the Five-Year Plan. 


New Discovery 
@ne of the most important recent 


developments in Russia is the discovery 
of oil on the shore of Lake Bikal in 
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January 


@utstanpvInG action of the preceed- 
ing month was the abolition of the petro- 
leum law designed by Ex-Minister Mihil 
Manoilescu to assist the Roumanian 
petroleum producers. Taxes on petro- 
leum products as provided by that law 
have been collected since August 1; but 
the funds have been used for various 
purposes with the result that the smaller 
companies have received practically no 
assistance from the subsidy. 





northern Siberia. Additional drilling 
equipment is being rushed to the loca- 
tion of the well recently brought in, and 
it is believed that much of the huge lake 
covers a large potential field. Activity 
on the part of the Soviets indicates that 
the discovery is of considerable impor- 
tance, particularly in view of their ef- 
forts to increase production. The well 
is said to have been drilled through ice 
and frozen ground under extremely un- 
favorable conditions. Details of the dis- 
covery are not yet available. 


Planned Construction 


Present plans for new construction 
for the various oil trusts during 1932 
are as follows: 


Azneft; installation of hermetically 
sealed measuring instruments; purchase 
of some 150,000 meters of pipe for col- 
lecting and delivering, 700 casing-head 
valves, pumps and other types of equip- 
ment including 500 measuring and record- 
ing instruments. 

Grozneft; extension of deep well drill- 
ing and purchase of necessary equip- 
ment for production of special by-products 
as parifin, asphalt, etc. 

Maikop; erection of equipment for full 
utilization of natural gas resources. 

Embaneft, Uralneft, Gruzneft; exten- 
sion of exploration and wildcatting with 
a view to increasing production. 

J. WEGRIN. 


Total cost of construction and pur- 
chase is placed at approximately 8,000,- 
000 rbl. the greater part of which is to 
be spent in the United States, Great 
Britain, Germany and other countries. 
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Minister of Finance Argetoianu un- 
expectedly presented his bill for the 
abolition of the subsidy on December 
18 and the biil passed both Chamber 
and Senate by the twenty-first thereby 
putting an end to talk of misapplication 
of funds, which arose from Minister 
Argetoianu’s strange decision to turn 
over the tax on petroleum to school 
teachers in distress. The bill provides 
for the abolition of the subsidy as from 
January 31 enabling the Government to 
retain a large share of the taxes col- 
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lected since August. Mr. Argetoianu 
maintains that the law was of no benefit 
to the small producers without mention- 
ing that this was due to the fact that 
none of the benefits of the subsidy had 
reached them, 

In fact, instead of subsidy, the petro- 
leum industry has_ simply another 
burden in the form of increased taxes 
to look forward to, suggesting the specu- 
lation on how long the goose that now 
is painfully laying square golden eggs 
will be able to survive these repeated at- 
tacks. Tabulation of the new rate of 
taxation emphasizes this consideration. 


Roumanian Petroleum Tax Increase 


New 

Previous Total 

Tax Increase Tax 

Product Lei Lei Lei 
Gaselime .«..csees 5.42 1.50 6.92 
White spirit ....... 2.27 4.50 6.92 
Kerosene ........ 1.19 0.50 1.69 
Motorine (Distillate) 1,44 0.50 1.94 
Peel G6 ..cce.c.ce O48 0.20 0.23 
Lubricants ........ 5.73 7.00 12.75 


In connection with this tax increase 
it is interesting to note the percentage 
of the tax in relation to the price ob- 
tained by refiners during the past sev- 
eral years. 


Tax in Relation to Refiner’s Price 


Year Percent 
S686 40S Oe 1 cewedode.<eeaen® ; 6.97 
BUS £6 cw 0 b6w 6600606 eereeeen 7.38 
Pe shennan a acahe 35.28 
DE « c0Gessaee «4 ~eewerd ese nee 75.68 
De «4 48sees” +2eeeneQees * 55.06 
BOE seb ovescesesesvedases . 423.60 


Mining Law 

WV ASILESCU-CARPEN,. in collaboration 
with the permanent officials of the Min- 
istry of Industry and Commerce, has 
drawn up a bill for the modification of 
the 1929 Mining Law. None of the lead- 
ing oil people were consulted, and in con- 
sequence the bill contains clauses which, 
if embodied in a law would be a severe 
blow to the Roumanian oil companies; 
for instance, the clause referring to the 
validity of oil concessions and the obliga- 
tions imposed thereon. This amounts 
practically to the nationalization of 90 
percent of the reserve lands of the 
Roumanian oil companies, unless about 
10,000 new—mostly exploration—wells 
are drilled by the concessionaires before 
1934, which simply could not be done. 

An important alteration in the 1929 
law contained in the bill regards the ex- 
port of crude. It is proposed to allow 
the export of the State royalty oil, and 
other quantities belonzing to oil com- 
panies not exceeding 15 percent of the 
total production cf the country. The 
eonditions mentioned in the bill, con- 
trolling the export of crude, would 
render sabotage of the latter easy. 
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The bill has been presented to the 
Senate but it is hoped that the dis- 
tinguished oil engineers, members of 
this assembly, such as Messrs Tacit, 
Ghika, Barbacioru and others will im- 
pose the amendments desired by the oil 
industry of Roumania and considered es- 
sential to the survival of some companies. 


Cartel Negotiations 

Ou companies adhering to the cartel 
regulating the sale of petroleum prod- 
ucts in the domestic market were de- 
barred from the advantages of the sub- 
sidy provided in the Manoilescu law 
which was in fact devised only after re- 
peated efforts on the part of Mihil 
Manoilescu to force the petroleum in- 
dustrialists to cooperate in domestic 
marketing had failed. Now that the 
Manoilescu law has been repealed ne- 
gotiations have been renewed for the 
formation of a cartel with a view to ob- 
taining a profitable return on the sale 
of petroleum products, at least in the 
internal market. Grave doubts concern- 
ing the success of the negotiations have 
arisen as a result on the divergence of 
interests between the large and small 
independent refiners. The small refiners 
fear too strict limitation of the domestic 
market which would be most serious for 
them as their size precludes the pos- 
sibility of exporting their output. A 
second fear is expressed by the small in- 
dependent refiners relating to the price 
of crude. It seems not unlikely that a 
cartel would advance the price of crude 
to a point where the margin of profit 
would not be sufficient for the survival 
of small independent producers who are 
not equipped with the most efficient type 
of refinery. 


Production 

@winc to the improvement in prices 
the position of the oil industry is some- 
what easier at present. Bustenari light 
(highest grade) crude has advanced in 
price from Lei 3,200 to about Lei 5,700 
per car, other grades having advanced 
proportionately. 

Roumanian production, having de- 
creased to less than 1700 cars per day 
is again on the upturn, a tendency which 
will probably become more marked as 
the drilling programs of some of the 
large companies get under way. Com- 
panies whose drilling programs could 
have an extremely stimulating effect on 
production are Astra-Romana, Romano- 
Americana, Steaua Romana and Unirea. 
Romano-Americana, which had stopped 
all drilling has apparently received 
orders to drill eight wells at Gura- 
Oecnitei. 


Two principal reasons for the present 
increase in Roumanian production are: 
first, completion of a few prolific wells 
at Gorgoteni brought in by the Prahova 
and Metal-Petrol companies; second, in- 
crease in production of Astra-Romana 
from 250 cars to 400 cars per day. Total 
production in Roumania has increased 
during 1931 by 16 percent and stocks 
of petroleum products by 42 percent. 
Stocks of fuel oil have increased 142 per- 
cent and large quantities are being 
burned as only a small percentage is sold 
on the domestic market and the export 
price is not sufficient to cover f.o.b. ex- 
penses. Consumption has decreased four 
percent and drilling activity has not ex- 
ceeded 426,400 ft. compared with 947,- 
920 ft. in 1930. 


French Negotiations 
NEGOTIATIONS being carried on in 
Paris between French importers and a 
Roumanian delegation headed by Pro- 
fessor Mrazek, dealing with French im- 
ports of Roumanian petroleum products 
have been successfully concluded with 
the French guaranteeing to import not 
less than 2,800,000 bbl. from Roumania. 
The agreement signed by Minister of 
Commerce Rollin of France and the Rou- 
manian representatives on January 11 
runs for three years and provides for 
increasing imports of crude to replace 
refined products as the French refinery 
construction program progresses. It is 
considered favorable for Roumania and 
may do much to improve the position of 
the industry in this country. It has 
been suggested that this agreement is 
the first step in reorganizing the petro- 
leum marketing situation in Europe. 


Distributia Sales Organization 


Procress is being made toward the 
incorporation of the Concordia Company 
into the Distributia sales organization 
which includes the three leading com- 
panies in Roumania—Astra-Romana, 
Romano-Americana and Steaua-Romana. 
If the negotiations are successful the po- 
sition of outsiders in Roumania will be- 
come very difficult. 





Steaua-Romana Shares 

A BILL providing for the purchase 
of Steaua-Romana shares from the Rou- 
manian banks will be introduced early in 
February. The bill provides for the 
payment £665,577.92 to Steaua-Romana 
Ltd. of Englnad and Fr. 28,352,093.15 to 
the Steaua-Francaise of Paris with in- 
terest at 614 percent before December 
31, 1944. It also provides for the pay- 
ment of Lei 224, 236,878 to the National 
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Bank of Roumania in equal installments 
from 1932 to 1935. 


World Conference Progress 


BRouMANIAN ASSOCIATION OF OIL IN- 
DUSTRIALISTS cabled the American Petro- 
leum Institute on December 17 request- 
ing that if United States producers were 
unable to enter an agreement for the 
restriction of production the A. P. I. 
suggest a basis for an _ international 
meeting. President Beaty on behalf of 
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1931 Oil and Gas 


Canapian petroleum production for 
1931 showed a slight increase in quan- 
tity at 1,554,600 bbl., but the value of 
$4,566,000 was lower than 1930. Of the 
total Canadian production, Alberta 
yielded 1,425,000 bbl; Ontario produced 
123,000 bbl., and New Brunswick 6,600 
bbl. Natural gas production was 8.5 
percent under last year. During 1931, 
26,874,600,000 cu. ft. were produced 
valued at $9,645,180. Wells in Alberta 
accounted for 69.3 percent of the 
Canadian production. Ontario con- 
tributed 7,625,000,000 cu. ft. and New 
Brunswick 649,000,000 cu. ft. 


Imports 


Emports of crude in November to- 
talled 2,661,187 bbl. which shows an in- 
crease of 519,180 bbl. compared with No- 
vember, 1930, when imports totalled 
2,142,007 bbl. 

Gasoline imports showed an upward 
trend during the month of November 
for the first time for quite a period. 
Total imports were 262,833 bbl. compared 


bbl. in November of 1930. <A feature of 
November imports was the heavy in- 
crease in imports from the Dutch West 
Indies. Receints from this quarter 
totalled 160,076 bbl., compared with 102,- 
756 bb! received from the United States. 
Imports of gasoline from the Dutch West 
Indies for the months of October and 
September were 66,783 bbl. and 67,308 


bbl. respectively. In both the latter 
cases the Dutch West Indies imports 
were less than 50 percent of those 


originating from the United States, but 
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the A. P. I. replied on January 20 that 
as proposals to clear the way for definite 
action on the part of the American in- 
dustry were being advanced in Con- 
gress it might be well to defer the 
meeting until action had been taken on 
these proposals. 
E. I. MARGULIUS. 

[Details of the action taken by the A. 

P. I. in regard to the Roumanian propo- 


sition will be found elsewhere in this 
issue.— EDITOR | 
in November they greatly exceeded 


receipts from the United States. 


Financial Position 


Enpications of 1931 earnings of 
Canadian oil companies are being eagerly 
sought as the financial year of the major 
companies such as Imperial Oil, Limited, 
British American Oil Company, Limited, 
Supertest and Canadian Oil Company, 
ended December 31, while McColl Fron- 
tenac Oil Company, Limited, vear ends 
on January 31. Supertest officials have 
indicated that their net will be above 


Rumored Japanese Sales 
BRumors that Mexican petroleum is 
being supplied to Japan have been de- 
nied by responsible members of the 
petroleum industry in Mexico. The 
rumor seems to have been based on in- 
creased movement of tank cars from 
central Mexico to the west coast, but the 
significance of this was denied by oil 
company officials who pointed out that 
the slight increase in traffic did not even 
indicate increased domestic demand. To 
their knowledge no Mexican petroleum 
is being sold directly or indirectly to 
Japan. The rumor gained momentum 





1930, and British American anticipates 
being able to present a favorable report 
at its annual meeting to be held in Feb- 
ruary. These two companies should 
give an accurate section of the position 
of the major oil companies of this coun- 
try at the close of the year, and consid- 
ering the pointers they have given, it 
appears that forthcoming annual reports 
will show that Canadian oil companies 
have weathered 1931 fairly well. This 
favorable position can only be attributed 
to the steps taken by the Dominion Gov- 
ernment to protect the domestic indus- 
try which has resulted in increased sales 
of gasoline by Canadian refining com- 
panies. 


Tankers Ordered 

eB oiNING the ranks of oil companies 
in Toronto who import their gasoline 
and crud: by water in their own lake 
carriers, the Shell Oil Company, of 
Canada, Ltd., announced recently that in 
future it will adopt the water route. To 
this end Shell Oil has ordered several 
tankers to be built for 
Canadian waters. 

The first tanker, to be christened 
LAKESHELL is being built on the Tyne 
in the yards of Swan, Hunter and Com- 


use in Eastern 


pany. It will be launched in March and 
registered at the port of Toronto in 
April. It will have a capacity of 600,000 


Imperial gallons, have a Canadian crew 
of 21, and operate between Montreal, 
Toronto, and Hamilton. 


R. C. ROWE. 
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as a result of publication in Mexico City 
newspapers and a similar report of 
Japanese activity in California. 


Exploration and Extension 

Pertroteum deposits have been dis- 
covered near the town of Loreto, Terri- 
tory of Lower California, according to 
reports reaching Mexico City from 
Guaymas, Sonora State. The reported 
discovery has prompted numerous per- 
sons to flock to the scene from north- 
western Mexico. Loreto is near the min- 
ing community of Santa Rosalia, on the 
Gulf of California coast. 
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The Isthmus of Tehuantepec petro- 
leum zone has been extended northward 
by the bringing in of two productive 


wells in Puerto Mexico municipality 
near the borders of Tabasco State. The 
wells were brought in by the Mexican 
Eagle Oil Company, of the Royal Dutch- 
Shell group, as part of the extensive 
work it is doing in the Isthmus. One 
of the wells, “El Burro 9,” was brought 
in on Hacienda de Gavilan Sur, at a 
depth of 2,690 ft. Its initial daily pro- 
duction was 2,770 bbl. The other well, 
“Tonala 100,” was brought in on 
Hacienda de Gavilan Norte at 2,194 ft. 
and had an initial daily output of 630 
bbl. 


Construction 


ComMENTING that the action indi- 
cates a slight improvement in Mexican 
petroleum activities, compared with that 
which obtained heretofore, the petro- 
leum department of the Ministry of In- 
dustry, Commerce and Labor announces 
that it has granted permits and special 
authorizations to various companies to 
proceed with construction work. Among 
important sanctions of this sort are per- 
mits granted as follows: 

Huasteca Petroleum Company (Stand- 
ard Oil of Indiana), for installation 
of a large storage plant at Tapachula, 
Chiapas State; Mexican Eagle Oil Com- 
pany for constructing pipe lines and 
drilling a well known as Palapa No. 1, 
in Mendez municipality, Tabasco State: 
National Railways of Mexico, to install 
oil storage tanks, at Acambaro, 
Guanajuato State, at Villaldama, Nuevo 
Leon State, and at La Mancha, Coahuila 
State; The Texas Oil Company to con- 
struct a steel oil tank of 2,025 bbl. capac- 
ity at Potrero de Buena Vista, Panuco, 
Vera Cruz State. 


U. S. Investment 
Perroteum lands and refineries in 


Mexico account for approximately 
$200,000,000 of the $672,500,000 of 


American capital invested in Mexico ac- 
cording to a report of the United States 


Department of Foreign and Domestic 
Commerce. The department’s estimate 
is about 50 percent less than the 


$1,500,000,000 which has been given as 
total U. S. investment estimated by pri- 
vate interests. The difference is at- 
tributed to the world wide depression 
in general and to the drop in oil prices 
in Mexico in particular. 


Petroleum Tax Returns 
Ministry or FINANCE estimates 

that 1932 Mexican Government income 

from gasoline production taxes will be 
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in the neighborhood of 16,000,000 pesos 
(some $7,950,000, U. S.). The Ministry 
looks to the expansion of the national 
highways system and consequent in- 
creased automobile traffic, with resulting 
augmentation of the use of gasoline, 
for a greater return from the com- 
modity’s production levies during 1932. 
Petroleum taxes yielded the Federal 
Government 375,051.54 pesos (some 
$175,500, U. S.) during November. Of 
this sum, 255,835.22 pesos were derived 
from production and 119,216.32 pesos 
from exportation. Gasoline production 
taxes netted 1,477,169.34 pesos (about 
$705,000, U. S.) in November. 
Transportation services operating in 
the Federal District, which includes 
Mexico City and several large munici- 
palities, will pay a flat rate tax of 1.5 
centavos (14 cent) per liter on gasoline 
they consume instead of a levy every 
six months based upon the class and 
weight of the vehicles, under an amend- 
ment to the District’s tax laws re- 
quested by carrier gasoline users. 
Enforcement of a provision of the 
new reformed Federal tax laws which 
calls for an annual levy of 20 centavos 
(some nine cents, U. 8.) per hectarea 
on petroleum lands, will in the opinion 
of prominent Mexico City oil men result 
in the abandonment of a vast acreage in 
Mexico by oil companies and individuals. 
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Petroleum interests in Mexico are nego- 
tiating with the Ministry of Finance 
with a view to inducing it to reconsider 
the measure. There appears to be lit- 
tle hope for the success of these con- 
ferences. The oil land levy, it is an- 
ticipated, will go into effect early this 
year. 

This levy would apply to oil land con- 
cessions already in effect, but not to 
pending concessions. As effective con- 
cessions cover some _ 12,000,000 hec- 
tareas, the Federal Government expects 
to obtain an annual income of from 
2,000,000 to 2,500,000 pesos ($989,500 
to $1,150,350, U. S.) from this tax. The 
levy would be in addition to existing 
petroleum taxes. Oil men aver that the 
new impost would increase production 
costs from four to five centavos (one- 
and-a-half to two cents) per barrel. 
These expenses now work out at around 
50 centavos (22 cents) the barrel. 

As the new laws boost levies on an- 
nual incomes of 500,000 and up 
50 percent—from 8 to 12 percent, and 
as petroleum companies are called upon 
to bear practically all of this increased 
impost, the land levy will add greatly to 
the burdens of the oil interests, it is con- 
tended. For these reasons, it appears 
that petroleum interests will be obliged 
to drop much of their land. 

DOUGLAS GRAHAME. 
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FRENCH PETROLEUM IMPORTS 


January to November 1931 
; (Barrels of 42 U. S. Gallons) 








Crude oil Gasoline Kerosene Lube Oil Gas Oil Fuel Oil Total 
CeGemie occacaen 191,548 966 we oP en 2 ar Yt) 192.514 
BS bt. ch esccessceses =©«6e eens 110,195 SO.B9G i ccsese eceseee e000 140,490 
United States 335,615 6.942.431 626.792 1,187,566 128,732 152.373 9,375,542 
Gooat Belial .cccccccee cevves 8,786 917 3O0,.34B 8 .ceccc ee 30,076 
Dutch East Indies 3... wane 204,155 _*,. errr 10,933 7.686 239,565 
TTT TLE TTET TT 8.055 107.985 SS.25h cece sae 171,291 
Ps 4 + ee. evens 1.330.105 3.567.365 219,223 580 6.275 688.596 5.842.144 
Petes coccccccesesssces 12,548 16,461 23.358 S6555 #8 senses 76.907 
Dutch W. Indies .. e* 19,658 2.515 . ° 140.755 558.138 751.066 
Roumania ... ..... 1.516 2.228.033 305.591 2.815 722,718 238 851 3,499,554 
OED .e+«sesed. 00 se 8 8=6‘xeaed 3,210,293 9.902 181.266 197.049 818.357 1.149.867 
Venezuela ee eee - 1,375,521 371,161 99 21.047 159.851 1,330,990 3.558.669 
Bete. W. Endfes ..ccccses cteess  j.§é§s#e8e0 oce0 8 8=0S #0 Oe rr 23,485 23,485 
reer eee Te ee 148,515 263,458 26,812 78.106 27,352 26.785 571.358 
Total .ccccccscers 3.390.935 17.107.037' 1,340,712 1.518.382 1 718.201 3.845.261 28.920.528 
' Figures for gasoline imports include both high and low grade gasoline. The total hich grade gasoline 
amounted to 14,156,745 bbl. 
v 
Italian Construction the construction of this unit has been 


BDicsA OF VENICE, ITALY, (Distil- 
lazione Italiana Combustibili S. A.) has 
underway a refinery expansion program, 
one step of which includes the con- 
struction of a single flash type pressure 
distillate re-run unit for the refinery at 
Mestre, near Venice. The contract for 


awarded to Arthur G. McKee and Com 
pany who will install a radiant heat type 
tubular furnace, primary fractionating 
column and other auxiliary equipment 
The contract requires that part of the 
equipment be manufactured in Italy, but 
special percision instruments will be im 
ported from the United States. 
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Export and Consumption 


Po tisu petroleum exports continue 
to decline as a result of the decreased 
operation of the refineries. Gasoline ex- 
ported during November amounted to 
43,967 bbl. against 43,323 bbl. consumed 
in Poland. Domestic demand for kero- 
sene has, however, increased as a result 
of the winter stimulation of consumption 
of this product which is widely used in 
Poland for heating purposes. Consump- 
tion for November amounted to 107,177 
bbl. while exports amounted to 31,432 
bbl. Fuel oil exports and consumption 
are down, the former being 21,007 bbl. 
and the latter being 44,772. Exports 
of lube oils have decreased to 33,467 
bbl. and domestic consumption to 25,- 
172 bbl. Paraffin is the only product 
beside kerosene that shows an increase 
in both exports and domestic consump- 
tion figures, the former being the 
equivalent of 16,268 bbl. and the latter 
of 6944 bbl. Domestic consumption of 
all other petroleum products amounted 
to 25,760 bbl. making the total for the 
month 253,148 bbl. against total exports 
for November of 157,577 bbl. 


Production 
Polish 1931 Crude Oil Output 
Period Barrels 
Piest Quarter . «2 ...ceces 1,122,800 
SOE SRO oki ccs. sevens 1,080,655 
Third Quarter 1,112,797 
Powsts Quester 2.0 ccciccsscces 1,075,408 
Foess, BOGR . ccwee «veces 4,391,660 
Total, BGGO ccce . aecevseses 4,615,550 
Prices 


Prices in Warsaw for various petro- 
leum products fixed by the Syndicate are 
as follows: gasoline $11.60 per barrel; 
kerosene, $8.40 per barrel; fuel oil, $4.89 
per barrel; and lube oil, $8.87 per bar- 
rel. These prices are subject to correc- 
tion in locations where refineries belong- 
ing to the Syndicate compete with re- 
fineries outside the Syndicate who sell at 
approximately 10 percent less. 

Export prices quoted at Piotrowice on 
the Czechoslovakian frontier are as fol- 
lows: gasoline, $2.47 per barrel; kero- 
sene, $1.25 per barrel; fuel oil, $0.93 
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per barrel; lube oils, $1.90 per barrel. 
STEFAN BARTOSZEWICZ. 


v 
Texas Will Refine In Franee 


Forty-nine percent interest in one 
of the newest and most modern refineries 
in France has been purchased by The 
Texas Corporation, New York. This 
plant, owned by the Raffinerie de Pétrole 
de la Gironde, was described in WoRLD 
PETROLEUM for July, 1931, and is located 
at Bec d’Ambés, near Bordeaux, and was 
constructed last year. Crude oil runs 
for the initial operation were drawn 
from the East Texas field, and it is re- 
ported that the oil was secured at a very 
low figure before the curtailment action 
by Governor Sterling. The installation 
in this refinery consists of one Dubbs 
and one Cross cracking unit, and the 
capacity is 7000 bbl. per day. 
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Bids Asked 


Bins on the consignment of crude 
petroleum of naphthenic base not exceed- 
ing 5,000 tons is invited by the Egyptian 
Government in an advertisement in this 
issue of WORLD PETROLEUM. Bids must 
be received at the office of the Chief In- 
specting Engineer to the Egyptian Gov- 
ernment in London by noon of Febru- 
ary 22 and delivery of the oil is to be 
made at Petroleum Harbour, Suez, 
Egypt, early in April. Payment will be 
made ten days after delivery. 


Vv 
Irag Oil 


PetroLeum concessions on the right 
bank of the Tigris in Iraq were recently 
discussed by directors and representa- 
tives of the British Oil Development 
Company at a meeting held in Cannes. 


v 


IN the first year’s operation of the 
Apex (Trinidad) Oilfields Ltd.’s natural 
gasoline plant in Trinidad, nearly one 
million Imperial gallons of high-grade 
motor spirit was produced. The new ex- 
tension of the plant will enable over 
2,000,000 gal. to be produced annually. 





Franklin On Tariff 
(Continued from page 69) 
and withdrawals from storage in 1930 
exceeded 23,000,000 bbl. During 1930 
the imports of crude and_ refined 
products into the United States were 
more than 105,000,000 bbl., and im- 
ports of gasoline during that year in- 
creased more than one hundred percent 
as compared with the preceding year. 

In 1931, although the great East Texas 
field, discovered in the latter part of 
1930, was developed and an enormous 
new supply of oil placed on the market, 
the same was absorbed by further drastic 
curtailment of other flush fields, so that 
in 1931 the production was again cur- 
tailed approximately 48,000,000 bbl. 
as compared with 1930, or 157,000,000 
bbl. as compared with 1929. With- 
drawals from storage in 1931 were ap- 
proximately 45,000,000 bbl., or nearly 
200,000 bbl. a day for the entire year. 

Truly, curtailment of production has 
been a success, but has it brought stabil- 
ization of the industry? Again the 
answer is emphatically no, because we 
have not turned off the spigot of foreign 
oil, from which source flows into this 
country a sufficient amount of oil (with 
the threat of unlimited imports) to com- 
pletely nullify the efforts at stabilization 
through curtailment. It must be appar- 
ent to any student of the situation that 
there can be no stabilization as long as 
this condition continues. We must take 
the last step. We must forge the last 
link in the chain of stabilization, which 
is the shutting out of the imports of 
foreign oil or the equalization in the 
price thereof with the domestic oil 
through the imposition of a tariff or tax 
which will put the domestic oil industry 
upon an equal competitive basis with 
foreign oil. 

The situation has been further aggra- 
vated by the importation of gasoline 
into this country from Roumania and 
Russia. The two cargoes which have 
been delivered to Detroit, Michigan, 
have completely demoralized the market- 
ing situation in that district. The threat 
of the increase of these imports of gaso- 
line is perhaps more disastrous in effect 
on the domestic markets than the im- 
ports from South America, since these 
imports are not controlled in any man- 
ner by American owned companies. 

I would appreciate it greatly if you 
would give this letter publication in the 
next issue of WORLD PETROLEUM, so that 
my stand on these matters may be clearly 
understood by the industry. 

WIRT FRANKLIN. 
Independent Petroleum 
Association of America. 
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New York—January 


Arter establishing new lows for the 
bear market on January 5, the market 
staged a technical rally from an over- 
sold position to recover about 35 percent 
of the previous intermediate decline, and 
at the present writing is fluctuating 
narrowly in light trading, apparently 
awaiting some tangible clues as_ to 
spring business and European political 
and financial developments. 

For the oil industry the past month 
has been in some respects a period of 
waiting. It is now the period of sea- 
sonally low gasoline consumption and 
leaders of the industry have been con- 
centrating upon further curtailment of 
crude production and restraint of re- 
finery operations in an effort to approach 
the spring and summer consuming sea- 
son in as strong a statistical position as 
possible. Only in this way can satis- 
factory prices for its products be made 
to prevail, and only through higher 
prices can the individual companies and 
the industry as a whole secure any re- 
turn on their enormous investment. 


Tue reduction in the dividend rate 
of Union Oil Company of Californie 
from $2 to a $1.40 basis may perhaps 
be taken to indicate that not all of the 
effects of the severe conditions of last 
year have yet been fully reflected in re 
turns to stockholders. Most, if not all. 
of the major companies, such as Stand- 
ard of California and The Texas 
Corporation, quite obviously did not 
cover their dividend requirements in 
1931, and it is impossible to foretell 
what action directors will deem advis- 
able at forthcoming meetings. 


Pursuinc long range plans, and 
having in view the possibility of enact- 
ment of an oil tariff in this country. 
Pan American Petroleum and Transport 
Company, an important subsidiary of 
Standard Oil (Indiana), has been ex- 
panding and developing its foreign 
marketing outlets for the output of its 
large refining plant on the island of 
Aruba, Dutch West Indies, which was 
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completed early in 1930. The crude 
comes from Venezuela where the com- 
pany is one of the three leading pro- 
ducers. Last April a 50 percent interest 
was purchased in Petroleum Storage and 
Finance Corporation, Ltd., of Man- 
chester, England, and the latest step 
has been acquisition of a substantial 
interest in a distributing company in 
Germany, the Naptha Industrie und 
Tankenlagen Aktiengesellschaft. The 
“Nitag” company is reported to dis- 
tribute around 420,000 bbl. of refined 
products annually. Although official con- 
firmation is lacking, it is understood 
that Pan American paid somewhat over 
$1,000,000 for this interest. 


PDirectors of Standard Oil Company 
(New Jersey) have fixed $30.50 a share 
as the price at which employes of the 
company and its subsidiaries may sub- 
scribe for its capital stock during the 


first six months of this year, which is the 
first term of the fourth stock acquisi- 
tion plan. During the last six months 
of 1931, $34 a share was the price that 
had been fixed by the directors. 


Sranparp O11 COMPANY OF CAL- 
IFORNIA reduced its annual dividend rate 
from $2.50 to $2.00. While no explana- 
tion accompanied this action on the part 
of the directors it is assumed that the 
company’s earnings were not sufficient 
to cover dividend requirements. Earn- 
ings for the first three quarters of 1931 
amounted to 91 cents a share. 


Turee of the major Standard Oils 
have recently declared their next quar- 
terly payments due March 15 with no 
change in their rates. Socony-Vacuum 
and Standard of Indiana duplicate the 
25-cent payments of December 15 and 
the Jersey company will pay its regular 
25 cents a share and the usual 25-cent 
extra. This action bears witness to the 
strong financial position of these com- 
panies and may also indicate the expecta- 
tion of their managements that 1932 will 
yield better earnings than 1931. 


A NET profit of $3,107,147 after taxes 
and charges for the year ending Decem- 
ber 31, is reported by the Sun Oil Com- 
pany, which is one of the large inde- 
pendent oil companys whose operations 


New York Stock Prices 


1931-32 Current 
Div. $ per Stock 
Aigh Low Annum (Par Value $) 
23% 8% 1.00 Atlantic Refining (25) ..... 

14% 4 ames “AP GER) 2c ccccses 

3% \% Colon Oil (No) ..... ..... 
12 5 Continental Oil (No) ....... 

3% 1% Creole Petroleum (No) ..... 
75% 25% ..... Gulf Corp. (25) cau 
7 43% 2.00 Humble Oil & Ref. (25) o* 
18% 7% 0.50 Imperial Oil, Ltd. (No) ..... 

5% 1% iene Indian Refining (10) .. 

15% 7™*, 1.00 International Petr. (No)... .. 
19% 5 educa Gale Ge GOP ssccusss cove 
36% 18 1.60 Pan Amer. P. & T. ‘B’ (50) ... 
16% 3% Philies Pete. (Ne) ..ccccsscs 
20% 4% Prairie Oil & Gas (25) . 

11% 3% Pure Oil (35) ....0. 

6% % .... Richfield Oil (Ne) .......... 
42% 13 42.28 Royal Dutch N. Y. (1375) .. 
20% 5% Seaboard Oil (No) ...... 

10% 2% Shell Union (Ne) ......... 

15% 4, Sinclair Consol. (No) 

17% 2 —— Skelly Oil (25) .... 

21 B83, 1.00 Socony-Vacuum (25) .... 
51% 23% 2.50 Standard Oil of Calif (No) 
38% 13% 1.00 Standard Oil, Ind. (25) .... 
25% 12 1.60 Standard Oil, Ky. (10) ..... 
52% 25% $2.00 Standard Oil, N. J. (25) 
45% 26% 1.00 San OB (He) ocsoccces 


36% 9% 2.00 Texas Corp. (25) 


Tide Water Assoc. (No) .. 


9 wR dew 
26% iI1i1 1.40 Union Oil of Calif. (25) 
1% % Venczuelan Petr. (5)  ...... 


Since close of last month’s table. { Paid for 1930—no regular rate. 


December 21 to January 23 
OO  _ 
Sales Net 
(Shares) First High Leow Last Change’ 


64,700 9% 10% 8% 9% 


durieeostte 80.400 4% 5% 4 4% 
ere 7,100 Y% %, ay %, — 
ieeeweis 95,000 6 6% 5% 6% + %G 
seine a 29,800 2% 2% 1% 2 —% 
49.900 29% 31% 25% 28% — "4 

ree 16,500 46% 416% 43% 43% —3 
boven 19,500 8% 8% 7% 8% + % 
6,300 1% 1% 1% 1% 4 % 
wrensceece tite 68,900 9 10% 8% 10 + % 
86,700 6 6% 5 6 + 
ee 1,300 19 19 18 19 
awa 98,400 4% 5% 4 4% = | 
aeee 31,500 5% 7 4% 5% —%*% 
93,800 4% 5% 3% 4% +% 
Tree 10,500 a % % % +% 
58,300 14 16% 13 15% + % 
63,600 6% 9 6% 7% +% 
vec 77,800 3% 3% 2% 3% ews 
rere 216,800 1% 7% 4% 5% +% 
13,400 2% 4 2 3 + % 
. 241,300 9% 10% B% % +% 
.. 152,500 26% 27 23% 24 —2% 
-.. «. 192,100 16% 16% 13% 15% — \% 
iameeas 30,200 14% 14% 12 13% — %& 
116,400 27% 30% 30% 7%, — %& 
15,100 30 30 28% 28% —1% 
186,400 12% 13% 10% 12 —_! 

48,400 2% 3% 2% 3 + 

22,800 12% 13% 12 12% 

yoni ne eo 22,800 “4 a vA % 


§ Including extras. 


91 











are mainly domestic. This is equal after 
dividend requirements on the preferred 
stock to $1.63 a share on 1,535,456 
shares of common, compared with $7,- 
745,484 or $5.10 a share on 1,409,247 
common shares in 1930. The present 
dividend on the common is at the rate of 
of $1 per annum. 


HMancock olL COMPANY OF CALI- 
FORNIA reports for the first six months 
ended December 31, net profit of $125,- 
536 after charges and taxes, equivalent 
to 54 cents a share (par $25) on 231,087 
shares of combined class A and class B 
stocks. The company recently changed 
its fiscal year to end June 30 instead of 
August 31. 

The company closed the year with 
about $1,000,000 more cash in bank than 
it had at the beginning of the period. 
During the year the company invested 
about $9,500,000 in expansions and im- 
provements, and was able to finance this 
building program from the $5,200,000 
which came into the business through 
the operation of its depreciation account, 
through the operating earnings remain- 
ing after the payment of dividends, and 
through reduction of accounts payable. 


In its annual report for 1931 the 
Petroleum Corporation of America, a 
holding concern, states that it has added 
to its portfolio 323,000 shares of Tide 
Water Associated Oil Company. This 
investment trust company already 
owned 583,700 shares of Prairie Oil, 
555,600 of Prairie Pipe Line and 
104,800 of Sinclair. The net income of 
the Trust from investments was $1,- 
712,209, after interest expenses and 
other charges, comparing with $4,- 
923,124 in the preceding year. During 
the year the company realized a loss of 
$1,863 on securities sold, comparing with 
a loss of $279,838 in the preceding year. 


Entry of Cities Service oil interests 
into Florida was revealed recently by the 
announcement from the offices of Henry 
L. Doherty and Company that a contract 
had been made between Louisiana Oil 
Refining Corporation, a Cities Service 
subsidiary, and Orange State Oil Com- 
pany of Miami, Florida. The latter com- 
pany will distribute Cities Service prod- 
ucts exclusively in its chain of more 
than 100 stations in Key West, Miami, 
Palm Beach and other cities in South 
Florida. The Orange State Oil Com- 
pany, is reported to do an annual busi- 
ness of close to 10,000,000 gallons. This 
will provide an additional outlet for 
Cities Service crude production in East 
Texas, since that field is the chief source 
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of supply for the Louisiana Oil Refining 
Corporation’s Bossier City refinery. 


@w the basis of the material im- 
provement evidenced in November and 
December it is estimated that Pure Oi! 
Company may be able to show some net 
profit for its fiscal year ended March 
31, 1932. It is said that capital ex- 
penditures for the fiscal year will run 
$500,000 less than the budgeted amount 
of $4,500,000, and will compare with 
$17,500,000 spent in the preceding fiscal 
year. It appears to be generally antici- 
pated that directors, when they meet 
for dividend action in February, will con- 
tinue dividend payments on the various 
preferred issues. 


@)N the basis of earnings in the first 
nine months of 1931 and what is known 
of fourth quarter operations, it has been 
estimated that Standard Oil of Cali- 
fornia may show about $1.25 a share 
for the entire year. This figure may of 
course prove inaccurate because of year- 
end inventory and other adjustments 


Tue most important recent corporate 
development in the oil industry has been 
the announcement of agreement by the 
directorates of the respective companies 
upon a merger plan for Sinclair Con- 
solidated, Prairie Oil and Gas and 
Prairie Pipe Line. This consolidation 
had been rumored for several years and 
active negotiations are known to have 
been in progress for over a year. The 
plan is subject to approval by stock- 
holders of all three companies at meet- 
ings to be held March 1, at which 
80 percent of the stocks of the Prairie 
companies must approve in order to 
legalize sale of assets under the corpora- 
tion law of Kansas. Details of the 
merger are given elsewhere in this issue 


Hfovper of 2,700 shares of Prairie 
Pipe Line stock, J. F. Kell of Topeka, 
Kansas, has protested the merger of 
Sinclair Consolidated with the Prairie 
Pipe Line Company on the grounds that 
an examination of the assets of the 
Prairie company shows liquid assets of 
$14 per share while Sinclair Consolidated 
shows an indebtedness of some $8.00 per 
share. Mr. Kell has put his protest in 
the form of a letter to several hundred 
Prairie stockholders and expects to at- 
tend the general meeting on March 1 
with his attorney to act on the consolida- 
tion. 

In place of the present scheme for the 
consolidation, which is based on an ex- 
change of one share of Prairie Pipe Line 
stock for 1.4 shares Consolidated Oil 





Corporation stock, Mr. Kell proposes the 
rather fantastic scheme of distributing 
the $14 per share of liquid assets to 
stockholders and an additional $8.00 per 
share to be raised: by loans after which 
the companies could merge on a share 
for share basis. 


Previm inary earnings report of At- 
lantic Refining for last year shows net 
income of $514,000, equal to 19 cents 
per share on the common stock, com- 
pared with $2,742,688, or $1.02 a share. 
earned in 1930. The 1931 income in- 
cludes a special non-recurring profit of 
$1,433,000 derived from sale of certain 
investments outside the United States. 
Excluding this item there was a deficit 
on the common stock of 36 cents a share. 
By quarters, last year’s earnings ran 
as follows: 


def. 80c a share 
def. 69e a share 
46c a share 
67c a share 


First Quarter 
Second Quarter 
Third Quarter 
Fourth Quarter 


def. 36c a share 


It is to be noted that the 45 percent 
gain from third to fourth quarters is 
distinctly contrary to the normal sea- 
sonal trend, and average earnings since 
the middle of 1931 have been double the 
dividend requirements at the current $1 
per annum rate. At current market 
levels around $10, a yield of 10 percent 
is afforded. 

C. C. BAILEY 
Vv 


London—January 


@i shares are looking much better, 
quiet business and weaker prices at the 
end of December having given place to 
increased activity and strength this 
month. The major domestic factor in 
the market is the growing impression 
that the reparations and war debts ques- 
tion will shortly come to a head. It is 
realized that some difficult ground will 
have to be covered before any settlement 
can be reached; but the mere possibility 
of relief from recent uncertainty is suf- 
ficient to create a better atmosphere in 
the stock markets generally, and this 
influence has extended to the oil share 
section. Actual buying by British in- 
vestors is still concentrated largely on 
the leaders but the lower priced shares 
have been marked up in sympathy, and 
quotations show a general rise. Paris 
and other Continental centers have been 
buyers on balance of _ international 
shares, and the market has also been 
helped by the stronger tone of oil shares 
in New York. General news from the 
United States is considered encouraging, 
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being taken to indicate steady progress 
towards improving the lay-out of the 
industry there. 


Beaters were interested in the re- 
port from New York that the Standard 
Oil Company of New Jersey is planning 
an expenditure of surplus funds to ob- 
tain control of foreign outlets for oil, 
and the further rumor that some of 
these outlets would be in _ territory 
hitherto considered British. The reports. 
however, were not surprising, in view 
of the interest already held by the 
Standard of New Jersey in such under- 
takings as Agwi Petroleum and Anglo- 
American, and the less direct connection 
with Iraq developments through the 
Near East Development Corporation 
Some quarters of the market are in- 
clined to the view that an attempt may 
be made to obtain control of one of the 
smaller British companies operating in 
India and Burma, but these suggestions 
are obviously based purely on guesswork. 
The general feeling is that, for the 
present at least, the larger British un- 
dertakings are strongly entrenched in 
all their old markets, although they 
would not welcome new competition. 


Braq is beginning to occupy a place 
in the oil news again. Following the 
statement by the Iraq Petroleum Com- 
pany that construction of the pipe line 
from the Mosul field to the Mediter- 
ranean is to commence this year, and 
that £2,500,000 is being set aside for 
the purpose, interests concerned in the 
British Oil Development Company 
agreed at a meeting at Cannes regard- 
ing concessions in Iraq. The British 
interest in the company was represented 
by Admiral Lord Wester Wemyss and 
Sir Edward Mountain, and German, 
French and Italian representatives were 
also present. Under an agreement in 
March last year, the Iraq Petroleum 
Company surrendered that part of its 
concession west of the Tigris retaining 
the eastern portion. The Cannes con- 
ference was called to consider conces- 
sions in the western region. The area 
in question was thrown open to appli- 
cants for concessions some time ago, 
and the B.O.D. meeting, although pri- 
vate, is understood to have considered 
the terms on which the company would 
be prepared to commence operations 
there. 


Prorits of Apex (Trinidad) Oilfields 
for the year to September 30 last have 
been well maintained in the face of cur- 
rent depression. This company is a 
producer selling its crude to Trinidad 
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Leaseholds, but participating in profits 
from sales of refined products. Produc- 
tion last year increased by 680,000 bbl. 
to 3,655,260 bbl., and oil profits, at 
£335,236, were about £5,000 higher than 
those for 1929-30. Larger allowances 
for depreciation of plant and wells, how- 
ever left the net figure at £188,391 
against 205,597, and the ordinary divi- 
dend is reduced from 25 percent to 20 
percent. The directors are placing £100,- 
000 to reserve, at the expense of a 
reduction of £59,000 to £100,114 in the 
unappropriated surplus. Total distribu- 
tions by the company, including that 
recently announced, exceed £1,500,000 
on a capital of £500,000. 


Sir JOHN CADMAN, chairman of the 
Anglo-Persian Oil Company, had little 
fresh news to give shareholders at the 
recent extraordinary general meeting. 
The meeting was called to increase the 
share capital from £24,000,000 to 
£26,500,000 by creating an additional 
2,500,000 shares of £1 each. This in- 
crease is necessary to enable the com- 
pany to implement its offer to exchange 
its own preference shares for preference 
shares of Scottish Oils and its three 
subsidiaries, Broxburn, Oakbank and 
Pumpherston. The offer, which has 
already been accepted by over 90 per- 
cent of the shareholders concerned, will 
if accepted in full, involve the issue of 
2,208,870 new preference shares. 


AT the annual meeting of share- 
holders of Petroleum Storage and Fi- 
nance Corporation held on January 11 


London Stock 


1931 


Chairman of the Board E. A. Radford 
reported that during the past year sales 
of motor spirit had increased 70 percent 
as compared with the year preceding. 
Owing to continued price cutting which 
involved selling below cost the year’s 
operations resulted in a loss of £53,208 
after deduction of all charges. The 
balance sheet at the end of the fiscal 
year, on October 31, showed total assets 
£962,511, including plant and fixtures 
£195,828, investment in and advances to 
subsidiary company £144,256, inventory 
£307,894, accounts receivable £157,319 
and cash on hand £104,078. Accounts 
payable were £262,511 and general re- 
serve was £225,000. 
ALEC H. Day 


v 
Paris—January 


NINETEEN THIRTY-ONE proved such 
an exceptional year in France as well as 
in other countries from the point of view 
of trade, that it is interesting to ex- 
amine the positions of the different oil 
companies, as regards share values, at 
the beginning and at the end of the year. 
They have all diminished but the dif- 
ference varies between 30 and 50 per- 
cent. 


AMONG the more important oil com- 
panies there is only one exception to this 
general rule—that of the S.A. Steaua 
Francaise which is the only company 
whose shares were worth more in De- 
cember than in January, 1931. The 
S.A. Steaua Francaise which is the 
Steaua Romana’s sales organization in 


Exchange Prices 


Last Years December 15 to January 15 
ee me Div, % Share a  _ 
High Low per Ann. First High Low Last Change 

vi “4 . Anglo-Ecuadorian “4 % 
2% 1 17% Anglo-Egyptian “B” a 1 1 
243 1% 15 Anglo-Persian ........ ly, 1 1} 1 
* is 20 Apex Trinidad (5s) 4$ 43 
a4 Ve vi Re Sueaws ‘im ™% % } am 
ts % 5* Brit. Borneo (65) *, / Ys 
5 ts 51, ete. Dawenth GBs) .... wc ccvecs s vs t tt 
a3 vs ws Brit. Controlled ($5) .. a a . ¥ \ oe 
u“ Ye ees Brit. Controlled Pfd. $5) . . .. sy 1% 3, % + gy 
3% 1% 22% DORE 6 scctecdveness 1% 122 1% 12% 1} 
43 Is 12¢. Canadian Eagle (No par) , % 4 % , 
44 By . ‘ Creole (No par) .......... Ys 48 — 
da ve +e Kern River (10s) . - Sy 
1% +h 10 Lobitos yee : , 13 34 33 
4; ¢ 6 Mexican Eagle (3% Mex.) . ns 44 ; + 
36% 22 40c. Pan American “B” (850) 31% 31% 22 26 —S5'. 
3 ta 2% DE 6e-decwekdu ed «ens ts "3 Ys : ae 
26 ts 9% «17 Royal Dutch (fl. 100) 13% 14% 12% 14% =+1% 
3a 148 17%* Shell Transport .... 12h 138 14, 1% + % 
tt +a 4 Steaua Romana .......... v5 os vs «— 
148 % 5 Trindad Leasehold ...... ‘ ly 1% in 1% oa 
an % an Untd. Brit. of Trinidad (6s.8d). . Ve ae) ‘s 
18 at 17% Venezuelan Oil Concessions . .. . 12 a4 }3 a4 


Nominal value of shares £1 unless otherwise stated by bracketed figures. 


Tax-free dividend. 


* Denotes 


Tt Denotes “Ex-dividend™ price. 


ce. Denotes cent per share. 
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Western Europe, distributes products in 
France, Italy, Spain, Morocco, Algiers 
and other countries. Owing to the fact 
that Roumanian products were cheaper 
during 1931 than those quoted in the 
United States the Steaua Francaise was 
able to sell much greater quantities of 
oil than in other years. Sales totalled 
almost 7,000,000 bbl. and explains why 
the company’s shares were worth more 
at the end than at the beginning of the 
year. 

These results are not surprising if one 
takes into consideration the different 
situations with which the industry has 
had to contend—but one might have ex- 
pected better results from the distribut- 
ing organizations here, which were not 
affected in the same way as other com- 
panies by overproduction. They have, 
however, had their own battles to fight 
in the shape of local competition and 
price wars which have gone on all the 
vear round and still persist. The situa: 
tion of these sales organizations has been 
seriously affected by this state of affairs 
and the price of their shares has suffered 
in consequence. 

Generally speaking the French com- 
panies directly interested in foreign oil 
exploitations are even worse off than the 
others, and many of them will doubtless 
have to wind up their affairs when their 
balance sheets for 1931 have been pub- 
lished. 


Q@DNE of the subsidiary companies of 
the Credit General de Pétroles, the 
S.A. Francaise des Pétroles de Tchéco- 
slovaquie has just published a favour- 
able balance sheet, which has raised con- 
siderable interest owing to the difficul- 
ties with which the mother company has 
had to contend during the past few 
years. 

The S. des Pétroles de Tchécoslovaguie 
was founded in 1928 in order to deal 
with the Credit G. des Pétroles’ interests 
in Czechoslovakia. It announces a profit 
of Fr.1,075,042 for the financial year 
ended June 30, 1931, which although 
under those of 1929 and 1930 is still 
considered to be satisfactory by the 
board of directors who layed special 
stress upon the fact that the crisis in the 
oil markets of Central Europe had been 
particularly severe, and that as a con- 
sequence the company had had an un- 
usually difficult situation to deal with. 
It is not proposed to distribute any divi- 
dend, the whole sum having been put 
aside for amortization. 

The S. des Pétroles de Tchécoslovaquie 
holds interests in companies in Czecho- 
slovakia and France. It owns more than 
two-thirds of the capital of the S.A. 
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Paris Bourse Prices 


1931 
ee 
Div. Par Share 
30 Lei 500 Lei Astra Romana vues 
one 500 Lei  cisbece cad aud 
50 Lei 500 Lei COENEN. ocicceee . 


500 Fr. Cdré. Gén des Pétroles act... 
500 Fr. Cdré. Gén. des Pétroles part. . 
500 Fr. Franco Pol. Pétroles act... 
eee ° Franco Pol. des Pétroles part. 
1$ 10 $ 
20 Fr. 500 Fr. 


Franco Wyoming ...... ° 
S. G. des Huiles de Pétrole act 
° saad part 
500 Fr. C. Francaise des Pétroles 
tos 500 Fr. C. Industrielle des Pétroles . . 
70 Fr. 500 Fr. Lille B iéres Colombes prio. 
45 Fr. 500 Fr. - oa ord 
500 Fr. Malopolska act ° cose « 
Malopolska part. ...... 





° MEE vc eee db eunsc 
250 Fr. Omnium Inter. des Pétroles. . 


50 Fr. 500 Fr. PUG ccc ccccnsecces 
60 Fr. B 500 Fr.B Petrofina .............. 
240 FI. 1000 FI. Royal Dutch ... eater ae 

24 Fi. 100 FI. Royal Dutch 1/10 .. 

er 1z errr rte 

25 Fr. 500 Fr. Steaua Francaise ... 


Apollo of Brastislava, (amounting to Kr. 
18,000,000) and the greater part of the 
shares of the Apollo-Naphta Handelsge- 
sellschaft. The company is equipped for 
producing and refining operations, and 
has a sales organization. 

During 1930-31 roughly 11,820 ft. of 
drilling work was done; production for 


February 


ScANDINAVIAN countries are prob- 
ably more affected by the present slump 
than anyone else as far as the tanker 
situation is concerned. Lack of employ- 
ment for new tankers is, a matter which 
concerns many shipbuilders as well as 
owners. Where ships have been built 
on credit secured by a long term charter, 
shipbuilders are fairly well covered; but 
where only short term charters have 
been fixed ships have in effect been 
thrown back upon the shipbuilders who 
have frequently had to insist upon dras- 
tic reconstruction of the owning com- 
pany. 

Interesting light is thrown upon the 
present Scandinavian tanker situation 


December 14 to January 14 Position on 


SO Jan. 15 
First High Low Last Change 1931 


46 60 16 60 +14 96 
37 52 37 52 +15 66 
30 42 29 42 +12 74 
537 570 190 570 =e 
44 50 11 50 +6 50 
127 156 126 156 +29 310 
157 205 157 205 +48 379 
47 51 10 51 +4 130 
160 160 415 430 —30 850 
610 700 616 700 +60 830 
350 395 300 395 +45 620 
25 27 22 27 +2 
55 81 55 ; hee 
34 35 30 35 +1 19 
56 75 56 75 +19 91 
425 450 125 450 +25 625 
364 165 364 165 +101 510 
11740 13050 10980 13050 +1.310 29000 
1795 1320 1100 1320 +725 725 
762 185 151 185 +23 145 
161 186 157 186 +25 127 


all the wells amounted to 88,132 bbl. The 
two refineries situated at Brastislava 
and at Sumperck were modernized dur- 
ing the past year and together treated 
225,533 bbl. of crude oil, 190,000 bbl of 
gasoline, and manufactured a total of 
371,847 bbl. of finished products. 
E. J. ANDRE. 
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by A. H. Mathiesen in an article in the 
Annual Review of the NORWEGIAN JOUR- 
NAL OF COMMERCE. Mr. Mathiesen, who 
is president of the Norwegian Ship- 
owners Association, considers that the 
past year has been so noteworthy for 
depression that even newly built motor- 
ships have had to be laid up. During 
the greater part of the year, between 
40 and 50 tankers, of a total carrying 
capacity of 400,000 to 500,000 tons, were 
laid up. About one-fourth of this ton- 
nage was laid up for account of the 
time charterers concerned, including the 
leading oil companies. Taking the 
whole world over, probably nearly 
3,000,000 tons of tankers were laid up 
at the end of 1931, or approximately 25 
percent of the world tanker fleet. 
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New Tonnage 


As might be expected there is prac- 
tically no enquiry for new tonnage. A 
rumor persists that a well-known firm 
of consultants are in the market for a 
special ship of about 2,000 hp., and it 
is known that certain interests are will- 
ing to place coastwise tonnage. Indeed 
the field for small handy coastwise 
tankers on the Eastern side of the At- 
lantic is probably greater now than it 
has ever been, but owing to unsettled 
financial conditions, owners do not seem 
inclined to place business. 

Several tankers have been ordered by 
the Shell Oil Company of Canada, Ltd. 
for use in transporting petroleum prod- 
ucts between Montreal, Toronto and 
Hamilton. The first of these, LAKE- 
SHELL, will be launched from the yard 
of Swan Hunter and Company, the 
builders, next March. 

Reports state that the Soviets may 
make arrangements for Spanish ship- 
yards to build a fleet of tankers in re- 
turn for petroleum to be supplied to 
the Spanish Oil Monopoly. 

Lloyd’s Register Shipbuilding Returns 
issued to December 31, 1931, indicate 
that there are still under construction 
throughout the world a total of 45 tank- 
ers of 351,320 tons gross. Of these, 
four are steamers of 18,531 tons and 41 
are motorships of 332,789 tons. It is to 
be noted that of the 45 tankers at pres- 
ent building, the four steamers are under 
construction in Great Britain. These 
are of 18,531 tons total. 

Burmeister and Wain have launched 
the tanker HENRI DESPREY at their yard 
near Copenhagen. This vessel is of 
13,500 tons d.w.c., and is to the order of 
the Compagnie Auxiliaree de Naviga- 
tion, Paris, France. Twin Diesels will 
drive her at 12 knots loaded. 


Isherwood System 


Tue Isherwood Bracketless system 
for tankers continues to make great 
progress, and a report issued at the end 
of the year shows that in five years it 
has been adopted for 128 vessels aggre- 
gating 1,147,000 tons. The Isherwood 
system of construction has been adopted 
with 994 tankers aggregating 9,244,000 
tons d.w.c. Included in the vessels built 
in 1931 is one of particular interest. 
constructed by the Sun Shipbuilding and 
Dry Dock Company, of Chester, Pa., for 
the Atlantic Refining Company, being a 
Diesel-electric driven barge with dimen- 
sions 190 ft. x 348 ft. x 12 ft. The hull 
is electrically welded, throughout, a sys- 
tem endorsed by the British Corporation 
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Register in Great Britain. A 10,000 ton 
tanker is being built by Cia. Euskalduna 
de Construction y Reparacion de Buques 
of Bilbao, and two 8,000 ton deadweight 
tankers by Echavarrieta y Larrinaga 
and Sociedad Espanola de Construccion 
Naval of Cadiz, all three for Compania 
Arrendataria del Monopolio de Petroleos 
S.A., of Madrid. These are constructed 
on the “Bracketless-system” to designs 
and specifications prepared by Sir Jo- 
seph W. Isherwood and Company, Ltd.. 
who are supervising the work during 
construction on behalf of the owners, as 
in the case of four similar vessels built 
in the year under review. Most of the 
tankers built during the year 1931 are 
to be driven by Diesel engines, but it is 
worthy of note that the large oil tanker 
ECLIPSE built by Scotts Shipbuilding and 
Engineering Company, Ltd. of Greenock 
for the Standard-Vacuum Transporta- 
tion Company of New York, has been 
provided with quadruple-expansion en- 
gines. A. C. HARDY. 


U. 8S. Developments 


Tue Consolidated Oil Corporation 
(Sinclair) has of late made some addi- 
tions to its tankship fleet as previously 
mentioned in these columns. Illustrated 
is the VIRGINIA SINCLAIR recently placed 
in service together with a sister vessel, 
HARRY F. SINCLAIR, JR. These tankers 
were the first to be built with double 
longitudina] bulkheads in lieu of the 
single center-line bulkhead, and they are 
built to the Isherwood Bracketless sys- 
tem with iron rivets throughout to de- 
crease corrosion. 

An interesting feature is that the 
usual summer tanks have been eliminated 
while a complete sprinkling system 
covers the entire deck. For propulsion, 
double-reduction geared turbines of 400 
lb. pressure, water-tube boilers with 200 
deg. of superheat were adopted. The 
power is 5000 i.hp. enabling a loaded sea 
speed of 14 knots to be made, thus fol- 
lowing the present day tendency toward 
higher tanker speed. The dead weight 
capacity of these two vessels is 8400 tons 





each while the cargo capacity is 67,000 
bbl. Bunker capacity is 1000 tons, and 
there is considerable space for barrelled 
goods and package freight. The cargo 
tanks are fitted to withstand higher 
pressure than usual as the vessel is 
equipped to carry casing head gasoline, 
but will carry as many as seven grades 
of refined oil products in bulk without 
risk of pollution. 

Seventeen people were killed, four in- 
jured, and one lost when the motor tank- 
ship BIDWELL, owned by the Sun Oil 
Company and chartered by the Sinclair 
Refining Company, exploded at its pier 


Tankers Recently Launched and 


Completed in Europe 


Name Owner Tonnage 

CONCH Anglo-Saxon Pet. Ltd. 

London. 11,900 Dw 
BELITA Rederiaktieselskabet Mascot, 

Oslo. 9,800 
CARDIUM Anglo-Saxon Pet. Ltd. 

London. 11,500 Dw 
at the foot of Market Street, Marcus 


Hook, Pennsylvania, February 4. The 
tanker, which had discharged a cargo of 
crude from Houston, Texas, was shaken 
by a terrific explosion after most of the 
crew had retired and while one of the 
tanks was being cleaned. After an in- 
terval of about ten minutes a second ex- 
plosion occurred and flames swept the 
vessel. Two more explosions followed 
destroying the bow of the ship and in- 
juring waterfront property. The Buip- 
WELL was 430 ft. long with a beam of 59 
ft. She was built in Chester, Pa., in 1920. 


Steam Vs. Diese! 


°**T ue Lamp,” house organ of the 
Standard Oil Company of New Jersey, 
has devoted three pages of its latest is- 
sue to a discussion of various forms of 
propulsion, under the title “The Battle 
in the Engine Room.” It states that the 
improvement in high-pressure steam- 
turbine drive to challenge the rise of the 
Diesel engine, is an interesting develop- 
ment in competition on the high seas. 


Virginia Sinclair. recent addition to the Consolidated Oil Corporation’s tanker fleet. 
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- Sir Francis Humpurys, High Com- 
missioner for Iraq, recently returned 
frem a visit of inspection of the Anglo- 
Persian fields and refineries. 
Vv 
E. E. Souspry has been appointed 
general sales manager of the Anglo- 
American Oil Company, Ltd., London. 
v 
AAnpREW Lucas, vice-president, Doyle 
Petroleum Corporation of Los Angeles, 
is on a trip through Europe examining 
oil developments. 
v 
Ads VAN DER HEIDEN, field superin- 
tendent at Mene Grande, Venezuela of 
the Caribbean Petroleum Company is in 
Europe on leave. 
Vv 
Mi, T. Luioyp of the Anglo Persian 
Oil Company has been appointed man- 
aging director of the Commonwealth Oil 
Refineries, Ltd., in Melbourne, Australia. 
Vv 
eBames HAMILTON, vice-chairman of 
the Anglo- American Oil Company, 
Limited, retired on December 31, 1931. 
v 
ALrrep A. How!7z, chief engineer of 
the Sun Shipbuilding and Dry Dcok 
Company, Chester, Pennsylvania, _re- 
cently passed away after a long illness. 
He had held this position with the or- 
ganization since 1916. 


v 
A.z B. PECKHAM of the Associated 
Oil Company has recently returned to 
San Francisco from Japan where he was 
engaged on the construction of Asso- 
ciated’s new Japanese refinery. 
Vv 
BPaxa Hocan. Petroleum Securities 
Company, who has recently returned to 
Los Angeles, California after inspect- 
ing developments in Europe; shown in 
the accompanying illustration in the 
Montechino field, Italy, discovered about 
the same time as the famous Drake well 
in Pennsylvania. 
Vv 
Latuam Cuark, well known Amer- 
ican oil man, has been selected as a mem- 
ber of the recently formed committee to 
administer the oil monopoly in Uruguay. 
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Hfow.anp BancrorT recently arrived 
in France, and is opening an office in 
Paris for the Pan-American Petroleum 
and Transport Company interests. 

Vv 

G. Gorvon BELL, who until recently 
has had the management and operation 
of the motor fleet of the Imperial Oil 
Limited consisting of 642 vehicles, re- 
cently arrived in England where he has 
taken up his new duties as assistant to 
the chairman of the board of the Anglo- 
American Oil Company, Limited. 

Vv 


OBlank & Stoller 
J. E. Goble, who has been ap- 
pointed export manager of the Ol 
Well Supply Company with head- 
quarters in Empire State Bu‘lding, 


New York Cit». 


Water C. Trace, President, 
Standard Oil Company of New Jersey, 
returned from his vacation February 15. 

Vv 

Hi. M. Dawes, president, Pure Oil 
Company, Chicago, Ill., is enjoying a va- 
cation on the islands of Bermuda, hav- 
ing sailed from New York on the Mon- 
ARCH OF BERMUDA on February 4. On 
the previous voyage of this ship F. A. 
Leovy, vice-chairman, Gulf Oil Corpora- 
tion. was a passenger. 
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Geo. H. 
Bucher 


GseorcE H. BucHER, assistant general 
manager of Westinghouse Electric In- 
ternational Company, was elected vice 
president and general manager at the 
meeting of the board of directors held 
January 27, in New York City. Mr. 
Bucher is a graduate of Pratt Institute 
in Brooklyn and has been connected with 
the export department of Westinghouse 
since 1911. He will make his headquar- 
ters at 150 Broadway, New York City. 

v 

Gi. LEGH-JONES, president of the 
Shell Oil Company of California, landed 
in New York on his return from a trip 
to Europe recently. Mr. Legh-Jones ex- 
pects to remain in New York for a short 
time. 

v 

eB. A. ASSHETON, president and man- 
aging director of the Mexican Eagle Oil 
Co., Ltd. is visiting London. 

v 

Bosker KARL SVHOLS, mana ger, 
Nglobo Complex B.P.M. returned to com- 
pany headquarters from California, via 
the Hague. 

v 

A. J. Cotvit, drilling superintend- 
ent of the Anglo Persian Oil Company, 
Ltd., has returned to Persia from a visit 
to California. 

Vv 

Captain T. RIEBER, vice-president in 
charge of foreign operations, The Texas 
Company, and Dave Carswell of his staff, 
recently returned from France where 
they negotiated an interest in a French 
refinery for their company. 

Vv 

Cuartes F. MEYER recently retired 
as president of the Standard Oil Com- 
pany of New York although remaining 
a member of the board of directors of 
that company. Mr. Meyer was a pioneer 
in the development of the important Far 
Eastern market which Standard of New 
York controlled exclusively for some time 
as a result of Mr. Meyers management. 
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